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“"‘Cr- Chart of the Sofina Holding Cokpany System 
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Chart Showing Existing Control of. Chads' s Asseta 
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Chart Showing Owner ship of Sofina Stock 
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Portfolio of Sofina' a American. Investments aa of June 50* 19*1 



Securities of - 6ofina Held id Trust by Securitas, Ltd., Indicating 
Physical Location Thereof 



O. 6ecurltss', Ltd. aa Trustee fbr Cobtl — 

Schedule One — Statement of Trust Assets 
Schedule Two — - Statement of Securities Held in Trust, 
. Indicating Physical Location Thereof. 



Securitas, Ltd. as- Trustee for Cle, General e de Tramways de Buenos Aires 
Schedule One — Statement of Trust Assets 

Schedule Two — Statement of Securities Held in Trust, Indicating 
Physical Location Thereof 



6ecuritas, Ltd; as Trustee for- Sidro — 

Schedulo-One — Statement of Trust Assets - 
Schedule Two — Statement of Securities Held in Trust,' 
> ‘ Indicating physical Location Thereof. 



Analysis of Sofina- Income for 1957. 1938, and 1939* 
Analysis of Sofina 6ervice Fees (Income) for the Tear I939 
Detail of- Payment of Sofina Dividend' Coupons in 1959 



Members of Underwriting Syndicate in Distribution of Ordinary 
Shares of Sofina in I928 Reorganisation. 



List. of Paying Agents for Chade Dividends. 

Statement of "Boas de Calsse" Issued by Chade in Payment of 1940 
Dividend. 



6ecuritas, Ltd. Balance Sheet as of November 15, 1941 

Securitas, Ltd.— Receipts and Expenditures for Period from January 1, 
1941 to November 15, 1941. 

Anitas, Ltd. —Statement of Profit and Lobs for 81x Months Ended 
June 30, 1941 



Officers and Directors of Cade 



Index of Financial Statements and Similar Materials Extracted hy . 
Commission from Books at Soflna's Offices at 50 Broadway, New York 
City (Available mm Working Papers In Conmlssion's Piles) 
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Schedule of- Financial Statements ag of June 50, 1941 for Sofina 
Companies Incorporated in. Delaware (Available in Commission's Piles) 

List of Documents and; Other Material's Concerning Sofina and Afflll*- 
atam Ac^hlrede ift: Course of*, the Ihve|^lgation. 
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rA, _ THE INITIATION AND CpI&C^d^^i IKTOTIOATIOK* .'• 

-■ i*. On September i^, 1$41 the Coamlsatdu lssuedsn order under,' the Holding 

Company- Abtglrectlng. that there be conducted ek investigation or Hociete 
; .; Plnabcisfte de Transports et d» Etatreprtses Xhdnstylmllea, a Balglaa eorpo- 
•’ ration commonly known as "Soflns", end lie relationships (a) to the Middle 
’ > Neat Corporation, (b) to any other registered holding oonp^nlee end their 
. subsidiaries; end le) to other public 1 utility companies in the United 
J ..-> Btetes#,^, . •• • ‘'S'* ' * , 



1. INFORMATION LEADING OP *0 THE 
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Comaun it at ions from Logan of Xokan 
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For the moat pert, the investigation was' begun ’as the result, of cer- 
tain etetenents nade to the Commission by representatives of the ^Missouri— 
Hanses Pipe- Line Company,, commonly known a s. tl Mokaq* *L> > On or about August I, 
1941 Arthur, & Logan, counsel for Mokan, spoke to Jamee J. Treanor, Jr.,; 
director of the Commission's Trading and Exchan gs Ol vision, concerning 
certain’ matters allegedly related to an attempt of outsiders to wrest con- 
trol of the management of Mokan. These charges wepe^ apt forth In writing 
In a letter of. August 5, 1941 addressed to Mr. Treanor. Attached was a 
copy of a- letter dgte^ July 21, 1941 regarding the ewe subject which Logan 
had addressed to . Edward Foley, Jr. , general counsel of the Treasury* Depart-? * 
went. These letter*, stated in substance: - < \ ^ 

■* . . : ; J .... ' i '. s .. • • ' ' s * * V 

l; ' Prior to th.a: last stockholders* meeting bn December 3* 1940, m 
group was; formed in opposition to the management of Holcan. The 
principal .booker of the g roup was So fins. Mokan owti. 4ajt of the 
stock of Panhandle Eastern Pipe bine Company, which owns end. 
operates, one of the largest natural gas pipe lines in this country, 

. transporting gas from Terse to points in the northern part of the 
?' <4 oountry sad ultimately theclty of Detroit; So fine's interest in 






Mokan le baked on Che desire, to control.. Panhandle.. For more than 



year 60 fins had been buying "heavily" into the Mokan stock. 

‘J. Donald* Duncan, its counsel*. 'fead stated Safina intended to* con- 
tinue buying, until; it had: acquired at least 500,000 shares (ap- 
-prorlmatsljs/ahe-third of shares outstanding) provided they could 
be acquired et $5 per share or less. At. first Soflna had pur- 
chased commot} stock of Columbia Oil A Gasoline Company, which 
owns 5 lft. of panhandle's stock. Logan had -been "advised" that. - 
approximately 200,000 shares (about 9$) of Columbia Oil had been 
acquired; .-It hat also stated that approximately 100,Q(J0 share s 
of Mokan had be en ac quired at the time of the annual nesting of 
Decemb er 3, 1940. None of iHs'itoek, it was stated, has seen 
placed in 8ofina r a name, bui la registered In the names’ of ^ 
nominees or- tho* Vendors. . 



.■m 



•NOTE - thlji ‘report la^qonfldentia],. and fbr official use only. Ope of 
. Its purposes is to’ fhrsish la formation obtained by the Commission to 
other interested agencies of the government, several of whom receive A. 
many bf ths< same charges relating to Soflna as instigated the Commission's 
investigation. Thdb#/«ksrgse are Seel ted. in some detail in section "A" 
pf thm report movlj^bb^lnform such other agencies* who might otherwise 
oorven. the* same gRnnM^'ef the extent of the Commission's Inquiry- . 
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v'V.* teCt***# the* patters contlnned$Ala a foreign Investment .trust 

VV ' ' under the lava ofBelglum,but which, ."we 

re-organixed since k under the lava .of- some 
"probably for the purpose of evading 
f reeving orders concerning foreign fluids'* 
v^" •T’fha company* s interesta^are in Genian, French, Belgian, and 

M # * • * -7. -/ 
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••■?? # Radian public; utilltljset ita bdard of directors is oonposed of 
primarily Goman, French' and Belgian* nationals.' The management 
^•/ia directed by DannleHeineaan — "ve understand, he is a 
’•‘/••GtrtMm presently la.- thin country. Its financial adviser. 
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.Jean Ehrlioh, is known pa "Herr Doctor Von Ehrlich", 
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Logan. further stated thptin December of 1940 Duncan ,V member of 
, v .• ■ ;_> the legel^fttsi of Aucblncloda, Alley & Duncan, advised Cog an 
. . ^thst Sfpflna proposed to aoQuire control of Columbia till by ad- 

. .’j^val&lj^ $10,000,000 to the company for a controlling blocfc, of 
' h ,V ltg^atcpk. • That opportunity was expected to arise out- of a pro- 
■v“. posed plan in certain anti-trqe# proceedings aimed to sever the 
% f pamhendLe plp.eline from, the Columbia Gas and Electric Company 
r * Jbotlllng company. system^ dn- Which Columbia oil la a subsidiary. 

; Xhi those proceedings, Ifk not also In other matters, Columbia 
OUT*** represented by Cto can's firm. Gordon Auchlncloss, part— 
of^theflrm, was. believed to be a director . of Sofin^ Logan 
tedHhatit , was his* Understanding the firm became counsel for 



v ^wCidumblh.Oll- after So find first showed an interest tbsto 
*•*»• ’%>*v.pb(pp and determined tor'buy into it, IXmcan, he alleged^', had 
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v ^e^ihle effUrt-rtb. obtain 'central by Soflna, it wad alleged; extended 



personally’ handling, many of the purchases of. the large 
s of Mokan stock.. 
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, ' < ^ dhaperaie at tempt "Ho .acquire a block, of. approximately 

* r 1251000 Sharbe of Mokan. stock held in England^ Soflna brought 

^, < ^j^«aa^ra^;to^ r boar in London to have the British .Government requl— 
^'Uit'ipn!. i tha-l&gl 1 sh holdings for their sale to Soflna, 

incident in this program, Logan*-* lptter eon*- 
campaign pohducted by a so-^call ed.> Independent Stock- 
the purpose of which van to. bbtaln.proxles In 
the fight«foC Control and t^o keep down, the market-price of Mokan 
Stodc. fe^'a^a-' favorable' purchases thereof. S Qflna^. it mas a l— 
i egedl ‘flnanoeb the act ivities o f this, committee, which, consis ted 
^ prindipailjr of' thm mailing” to . all Mokan stockholdera of a ietteh 
containing fklae and. alialeading atatementa in disparagement of the 
llfi ill nil ■aiiagipmanr By this means it hoped to, facilitate further 
y! fUsora^e^gMpA^ea.' o f Md|an stock by depressing the market, which 
^.hadrctherviae beeb riBing as a result of Soflna* a purchases.' and 
; ^aiso by^aason of an lmpendlng settlement with the. Columbia in-. 
ata^o’a"to',the fUtoralipf 'the Panhandle Company. ^ 
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The lOti^Uu of tOeso-called Independent Committee, may have 
constituted, the use of the wilt to defraud tekin stock holders J ■ 

.by Inducing then to eelltbelr st^ckst artificially .reduced ;; 
p riots, violations of Section 9 (|) of the Securities Exchange 
Act of^l 95 «snd Section Ifco* the 8 ecurl ties: Act of* 1933. 
suggested, initially, the epproprlateness-of e^ nsalpolatl on In— 

Qulrjr by the Trading endExehangeDl vision, mntt possibly IttV; 
forcement action thereafter by the Generai. Qransel r e;Office^' 

• ; ^ ■’ ^ ’ - v > f\, V >/ • ■ ‘ 4 ;V\«.v.’ 

The Conn lesion already, knew thatSeflnsi mdnlttedly o wns . almost ^ ' 

3 1 of the stock of The Middle Meet Corporation, a registered;, r 
bolding company, and' has s representative on the Middle. West Ward 
of directors* It was knowuthet 80 fine haOln the- past deSlredL* 
to purchase additional large aaounts. aV the Middle West stod£ and 
also was generally interested in investing substantial aeounte la 
certain other public utility bolding coapany situations, la view • 
of these known holdings, and interest^ in American utilities, to— ^ to- 
gether with the possibility — in the light of the foregoing, ml—’ 
legations — that additional shares of Middle- West’ and other ^ 

utilities slight have been acquired ahd.no t disclosed,. ltwas per- 
tinent to inquire whether 6 ofina'a holdl^ga-'iiere such, a* to eda- y- 
stltute it an affiliate or holding company as^to any. companies 
subject to the Commission^* Jurisdiction underthe Holding Cbm 
pany Act. I f store than 5ft- of the stock of 'Middle tfeat or any- ' < 

o Ohe. Holdlnd Company* Act had been violated. whoSe prorla lona ’ ; 
e xempt foreign holdi ng coapanies o n ly if their holdings are c on- 
fined to 5t or less of t registered holding coapany or publi c 
utility coapan y. ' V: 

In the light of the existing international situation, it. appears . 
to be extremely pertinent' to know the tCntb y ofthe allegations as'-'v'r 
to Soflna's Axis connections * K These Sad other aspects night leady^^ r 
to reconnendations by theComnLsaiotfta'th*COagrees for. fhrthar^y ‘ V 
legislation concerning the natters to whicn; the (folding .Coapany *V^:v 
Act relates. The Commission is specif Ic^iy?- directed: to invest!-, 
gate for such purposes (Section 18 (a).) “ ■» 
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Public^ (bntrshtp Leafs * Report 

fji }' ■ .' •Vi ■$$< 

On or about September 10, 1941, the Comal scion received, a letter from 
Carl D» Thompson, secretary and feunder of the t Public Ownership League of. 
America, . Chicago* The letter enclosed a repbrt/ entitled M fhO teflon < • 

Caaef% v submit ted by its co-counsel. Meyer* Pink,, dAtedAtttest 22, 1941. in/ v 
substance the report' stated that on the basis o^ oertsi^^frnfcation r*-;|j 
calved by the League, it appeared that n a acba^^c >f^^ P J ^b^bed! , ^itttm 
tc bring the Panhandle pipeline under the contr^o utllltiK ^ ^ A^/ 
trust — namely 80 fins* Thempeon Inquired whet : hi»;:|^.' t , im ^ d^ e^iro^/^-y ^ 
prists, to examine the pertinent phsssm of th'S report is/coimecrtia?^ with ^the^:' 4 
Commission ' s hearings beginning the fellowinf^tSrpt^ 16. Involving. 



proposed plan devised in the . enti-^iruat proceedings., 
pal lnterest^ lt^ ^esrs, b sdbe euriiippo r t • - fc - 

hring^nbq^A 'air' independence of-bpeiotian ol 
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a secret control of the Panhandle pipeline by Columbia Gas through So fine 
and Au chine lose, , Alley 1 Duncan. : 

^ T '%*' I S • “ 1 / 

% • . 0 • v . . ' *'* 

;i She report contained copies of various 'documents and other aaterials 
' tending io show that the group which had been attsaptlng to wrest control 
of Mokan is backed by Duncan -and Soflaa. It wamble ter learned in the 
course of the , investigation that all' of these aaterials were fh ml shed to 
the Public Ownership League by an employee of Mokan, Thus it was eventu- 
ally realised that the two sources of lnfensation were Identical. 

- - « * TP 

* • , + ■ . -A . . * I • . ^ 

Subsequently, after the investigation had actually been started, 
coaaunl cations were received froa Representatives John M. Coffee (6th 
District of Washington) and Jerry Voorhls of California, urging the Corn— 
mission, on the basis of the lnforastipn which independently had been sup- ' 
plied then by The Public Ownership League, to investigate the Sofina— 
Panhandle natter. It is also understood that other Congressaen have 
urged the individual Coaalssionera to Inquire into the natter.' 

Conferences with Mokan representatives 
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It was deterained that further- inquiry was necessary. A conference 
was held on Septeaber 9, 1941 with representatives of the following govern- 
mental agencies: Foreign Funds Control division of the Treasury Depart- 

ment, and Alien Property and Anti-Trust divisions of the Department of 
Justice. There was available but meager. inforaatlcn as to Soflaa' s ac- 
Vtlyitles. On Septeaber 12 , 1941 information, was ..received froa Willlaa G.» 
Maguire, president of Mokan, that Phillip Qossler, president of Columbia 
Gas, had Just sold his Columbia Oil stock (approximately 100,000 shares), 
to Qude, Winmill a Co. Since Mokan bad reported th at O qde, Wlnalll A Co. 
had been effecting substantial purchases of 'Mokan for Sofina, the infer- 
ence was asde that this Columbia Oil stock had also been bought by Sofina. 

Accordingly, representatives of Mokan were invited to furnish any ad- 
ditional Information to the Commission's staff. On September 16 Maguire 
and hi a counsel, Richard B. Hand, conferred with the staff at length, in 
the course of which there was -furnished certain information tending to sup- 
port the statements in Logan's letter: 

As to the Axis aspects of Sofina, Dannie Heinemaa, its head, 

\ was born In Rorth Carolina of Gernan parents; Count Volpl di 
MlBursta, listed as a director of 80 fins, is closely associated in 
.an official capacity with Mussolini; Heines an left Eelgiua after - 
, the invasion with many millions of dollars inr cash and securities, 
escorted' by- German troops, "under personal orders of der FUhrer"; in 
connection with- ex-Bens tor Robert- J. Bulkley's trip to Germany (in 
l£ 38 f) -he had own given introductory letters to German brokers by - 
HeizMpan; and: Safins' s Italian subsidiaries are large, furnishing . 

- electric, power to the Italian. Government railways. Principal basis 
fot^the belief ^f Maguire e t al*^ that Sofina owned approximately 
. . 200,00(1 shares'of Mokan was the faot that thatr number of shares had 

. . hMA imtbf' by group opposing* the management at the stockholders' 

;; y '/abating bn December 3, 1940 in the eleotioa of Kelleber as director. 

' * It Also appeared tbkt on more thanone occasion Duncan had claimed 
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clients, -kb least onetdfvwhoa waa known' to be Sofina, 
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represented vAn^iarge interest* 1 « both jfgke& ' attf Columbia oil and' ,■ 
inteadfd to inqreiiv tbM to the extint, acquiring control of the 
plpillut. Further, it Wassteted that mini .for the securities . 
film ofSeherk, Richter* Go. (St. Louis), whloh ^d boas taking the 
wa l itf lead for the opposition (reap, ass kuif ^ohaVv baaa pro— } . 
vlouely. associated with Duncan* s- firms Gordon SdifHt btd stated 
DuncairvaslEinanclng ths group* emotivities (vhldi included, it ado. ’C 
allege^,, • stockholders' , salt agalnstMpkan's officers and directors). 
Following Keiletaer's election: to tba Mohan board,, he bad requested' 
access to .till the records endbook* 6£t Mokaa, which 'wap ‘allegedly 
looked upon: Satan. attempt to obtain Information fox-possible inis', 
une concerning the strategic panhandle pipeline. ; 



A . . t* * 



POrthar^dBbferances ,.wero held on the following dap (September ijj'- 
with Mokan reprdcentatlvaa. Geoffrey R*- Mellor, Ties president. and 
rector of Mokaa representing English stockholders, told why be thought . 

So fin a had backed pressure brought to force the sale of the English stock, 
inferred aalnly from the known Interest of Sofinn In that situation. • .Count 
Cast ell ana, a friend of began* a. told of his nesting a 80 fine engineer 
(one Paul. Belli a) on a- recent trip bp. boat free Lisbon. Beilis stated 
that Soflna was buying electrical: equipment in the United Staten '<br. v itn 
Mexican, and Argentine properties, purchases being made through accompany 
named Ami tba. a.eaall American company now representing Sofinn in thin. ' 
country. There is "nothing left of Soflna in Belgium",. Beilis stated* 



ISSUANCE OF THE ORDER 



The Commission was quite aware that ’Maguire has his jpwh .ends to-merve 
by- causing, if he can, any embarrassment or other difficulty for persons 
who might be opposing him and hie management, of Hokan in” the fights fbr aon- 
trol of Panhandle. His .fight with Columbia Gas la of two or more years* 
-standing. Nevertheless, the charges mad# ware so serious -in character it 
was deemed imperative that the Commission determine the -facta for itself by 
Independent inquiry.' Accordingly, the order for investigation previously 
referred to was issued under 6 ectlon 16 of the Holding Company Act on 
September Vf, lgdl, thereby Invoking the Comml anion *.f powers to cgmpeT the 
production of ’ records, subpoena witnesses, and take theAr testimony under 
oath, for the: parpose of assembling the relevant facts in the inquiry. , > 



3 . CONDUCT OF THE INVESTIGATION 
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Most of the* investigation wee conducted in the city* Ney York. At 
30 Broadway ere the- headquarters of Soflni't American agencies and: the of- . 
flees of several of its principal executives, including^ H.ilinsn an. At, that 
address are. the offices of the company 's^ American. coia9el,; Attchineloee, 

Allay A Duncan. Thera are located extensive record* for both the American 
agencies ' 1 and some of Soflna itaelf which have, been transferred flro*' Brussels. 
Numerous flies were examined by the Commission's accountants and lawyers, 
approximately half of which consisted of writing in French language, 
seme In Spanish. An exaalnnUen of all the files until^hayu requirad six 
or more months, so judl clous sampling was required.- ^Attached as exhibits' 
heroto are. indexes of documentary materials obtained -la-, the course of^tho ' 
invOstl gatlqn. ' in sdditiqp . several personmvwere exiani||ed under' oath,' the' 
Witten trp^eriptv of.amcb cxaminatioir comprtslnd appraiixately ioO 

. r ..... .. . ■; ■ ■ • . v- — -^-wmmmmnaM^HmanHkr' ' " 1 



Um was Bade of the broker-dealer regulation machinery of the Commis- 
sion's New York of ficb In a chock of transactions by a select group of 
financial houses during^ the past year' Hi sdreral pertinent issues of se- 
ourltiea. Four banka In Hew York were subpoenaed for lnfomatlon concern- 
lag the owners of certain stocks held by their nominees. These Inqulrlss 
served- as cheats on shat the So fins records themsel ves showed and- on al- 
legations which* had been made as to ownership of American securities. 

An investigator IMk the CoDaisslon's Chicago office interviewed in 
St. Louis, No. persons closely Identified with the eo-called Independent 
Stockholders Committee of Mokan stock, which allegedly was acting as, a 
front for Spflns. Private records and files of those persons were examined 
Likewise, the secretary- of the Committee was Interviewed in New .York City. 

Reference has already been made to the fact that the head of the Pub- 
lic Ownership League and Its counsel were examined under oath in Chicago 
as to the nature and source of their information. 

Access was also gained to. such information as was In the possession 
of the following governmental agencies: 

Office of Export Control (Board of Economic Warfare) 

Foreign Funds Control (Treasury) 

Internal Revenue (Treasury) 

- tfthte Department 

The actual Inquiry was conducted in the space of approximately five 
to six weeks, occupying practically the entire time of two persons and 
the part time of four others. Later an additional ten days were required 
for certain supplementary materials. Starting from scratch, the Commis- 
sion's mtaff was. able to obtain in the relatively short time indicated a 
comprehensive and relatively detailed grasp of the complex Sofinm system 
and It* sundry relationships extending over three continents. 

Th^ Commission's experience in investigations of this type has 
. demonstrated to it. that in ascertaining the corporate and business re- 
lationships of control. It Is necessary to Inquire into all aspects of a 
particular company's financial, business, and personnel connections. 

Thus*, although the Commission was primarily interested in So fine's ac- 
tivities in their relation to American utilities and subsidiaries of * 
registered holding companies, it was realized that these could be compre- 
hended only by a thorough examination into the full scope of Soflna'a busi- 
ness Interests and those responsible for its management — even though 
it might involve inquiry into matters seemingly related to foreign trans- 
actions only. As the investigation progressed, this latter phase of the 
inquiry assumed an Increasingly larger aspect. But it was determined that 
• whether or not any of that information was ultimately found to relate to 
the particular subject matter of the Hording Company Act, it might be of 
considerable importance to other branches of the government in the light 
of the then: existing and present state of the International situation. . 

Accordingly, the account pt the Investigation which follows indis- 
criminately tells, the substance of the whole story learned about So fin a. . 

* • ' ! .v' •' ' * ■ ■ - ■ * ' 



B. WHAT IS aOPIKAf 

t 

I* IRTfcCttfCTORf 

" Sofia* Is s holding, engineering, and service company. Its full name 
is< Soclete Financiers de Transports et d'Entreprises Industrie lies* A 
. . Boltf ian; corporation organised in 1926* its predecessor- of tbs sane nans 
was forasd in 1896* also Ul Belgium. The domicile and headquarters of the 
company and its predecessor have always been in Brussels, but since the 
invasion of the low countries in May, 1940, the donlclle has legally fol- 
lowed that of the Belgian government to London and. the principal offices 
are in Lisbon and Kew Tork. 

' » f ■ , * * • t . . . - : 

As will be seen, Soflna's activities have not been confined to in- 
terests in Belgium* Although .some outsiders hav e b# f n_prm>e . to exaggerate 
t he Intern ational, scope of the Sqflns system, nevertheless it .admittedly 
has today important subsidiary lntefests in Bel glum, Prsnee^Bpsin^Esr- 
tugsl, Germany, Argentina snd Mexico^ In addition, Soflnx has minor in- 
vesiaient Interests in the United States, Italy, Luxembourg, the United 
Kingdom, Algeria and the other countries previously naked* 

. Asset* and Incene 

The last published balance sheet of Soflna, for the year 1239* states 
corporate assets as of Oecember 31 at g, 126,865,476 Belgian francs, equiv- 
alent (at. the rate of 30 francs to one U* S* dollar) to' approximately 
$71*000,000. "Income" in 1939 from "shares and participations, interests, 
commissions and sundries", according to published information, amounted 
to- 154,749*202 Belgian francs, equivalent at the same rate to about 
$5*190*000* The following table is an approximate breakdown of this in- 
come by countries from which derived: 



Corporate Income 1930 





Beldlan Francs 


Um 8m Am $ 


* 


Belgium 


14,154,00C 


471*600 


9.2 


Switzerland 


507.000 


16.900 


•3 


Argentina 


103*127*000 


3.437.567 


66.7 


England 


75»ooo 


2,500 


— 


France 


7*501,000 


250.033 


4*6 


Spain 


2,150*000 


71*667 


1*4 


Portugal 


9.356,000 


311.867 


6.1 


United States 


3*468,000 


115.600 


2.2 


Germany 


7*442,000 


248,067 


4*8 


Mexico 


2,255*000 


74,500 


1*4 


Othera 


4,736,000 


157.867 


3*1 


Total 


154,751,000 


$5,158,368 


ioo.of 



It is apparent that the Argentine properties of? the system have been 
of predominant importance. In 1939, the most recent year' which may be 
considered near normal, 67$ of the income was derived from the South 
• American interests* Total Income was severely reduced, in. 1940 to 
.105*919*405 S«F* (approximately $3*500*000) as m result of the mr, but 



t • * 
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3» DANNIE HEINEMAN 

Heineman was born in Charlotte, North Carolina on November 23, 1872. 
His father, James Heineman, .was born in Bangor, Maine and waa a chewing 
tobacco manufacturer. He died in Winston-Salem and is burled In Char- 
lotte* Heineman f a grandparents, on his father's side, are said to have 
been American citizens. His mother was an American citizen but was born 
in Germany of German parentage. 

Heineman lived in North Carolina until the age of about 12, when he. 
was sent to Europe for his education, obtained in Germany, Switzerland 
and Belgium. There he studied mathematics, physics, and engineering* 
Schooling completed, Heineman was employed as an engineer with General 
Electric Company's subsidiary or affiliated concerns in Berlin and Paris: 
the French company called Thompson-Houston, and the German company called 
- Union Elektrlzitaets-Gesellschaft, Berlin* In 1898 he was chief engineer 
in charge of building railways in Naples* He also built street railways 
in Liege, (Belgium): power stations in Coblentz (Germany), Brussels, and 

Ghent, (Belgium). 

In 1909 Heineman Joined Soflna. It was then a small investment com— 
• pany with Interests in utility properties and coal mines in Belgium, 

Russia and other places. Although Heineman professes no special training 
in business or finance, nevertheless he has been in charge of all phases 
of 80 fins' s affairs — engineering, finance, and management. 

During most of his thirty-five years with the company, Heineman has 
been the "Managing Director" of Scfina, a title which is apparently anal- 
ogous to that of president of an American corporation* There can be no 
doubt that he has exercised fully ali. of the powers attached to such an 
office. In 193s Heineman relinquished that post, retaining his office _ 
as Chairman of the Standing Committee of the board of directors. A ma- 
jority of the committee's members are officers active in the management 
of the company. Apparently this change in position was for the purpose 
of enabling two younger men in the organisation - Raoul Richard and 
Henri Spcciael - to move up and assume more of the active direction of 
the company's affairs. There is little doubt, if any, however that 
Heineman continues to be the active executive head of the company despite 
- his 69 years. In both mind and body he appears to be still extremely 
healthy. 

4.- SOFINA'S PRINCIPAL SUBSIDIARY-COMPANY INTERESTS 

The investigation did not attempt to ascertain in detail how and 
when Sofina acquired its principal subsidiary interests* The manner in 
which capital was raised for such growth has been related. Generally 
speaking, Sofina has not been Interested in an Investment except where 
its interest could be substantial enough to have representation on the 
company's board, and usually also a contract to manage or ftirnish serv- 
ices*. True, Sofina's portfolio includes: numerous miscellaneous invest- 
ments: nevertheless, the following; fi fteen companies or situations com— 

f atitute the principal interests of the system, representing in excess of 

v ' 90$ (lb dollar value) of.’ the company's assets: 

, ; j \- \ ' -u--w ■ • - ' : '.I'-..- - ■■ ■ ■ 



the proportion from Argentina has increased. Income and other financial 
information, to the extent available, is discussed hereinafter in connec- 
tion with a description of the transfer of a major portion of Sofina's 
activities to the United 6 tales. y 

' - ( V . 

In accord^ice with European custom, Sofina has never consolidated 
its assets or earnings. However, based on Ihe KKK output and installed 
capacity of the electric properties in the system, total, assets control— 1 
led are probably substantially in excess of $1,000,000,000. Annual out- 
put of the "associated" electric power companies totaled over 7*500,000, 000 
KHH in 1959* end their Installed capacity (water and steam) was between 
5*000,000 and 4,000,000 KW. This indicates a system whose else is in ex- 
cess of any American utility holding company. 

Any effort to comprehend Sofina requires also some knowledge of its 
dominant personality, Dannie. Heineman, who has been its executive head 
since 1905 end under whose reglne the company has grown to its present 
else. However, the company* s history first will be briefly traced, which 
is also a good portion of the story of Heineman. 

2. FINANCIAL GROWTH OF SOFINA 

As has been said, the original Sofina company was formed in Belgium 
in 1698* At the outset it was relatively small in size. In 1905 its 
capitalization was not more than 15,000,000 francs. It appears that two 
classes of stock were originally Issued — capital shares and founders' 
shares. The latter did not represent tangible contributions to the com- 
pany and, as their name suggests, were issued to the incorporators. 

Among the'se were Csssel, of Cassel A Company, Eelgian bankers: Baron Al- 
lard, also a Belgian banker: a French company; and others. The Cassel 
and. Allard Interests were apparently among the most important. 

. The company* s early activities did not include that of servicing or 
managing its subsidiary interests but were confined to the. making of in- 
vestments. When Heineman Joined the organization in 1905. its offices 
were small and its personnel consisted of a manager, bookkeeper, and of- 
fice boy. By that time its regular capital shares were listed on the 
Brussels Stock Exchange and the principal holders of its stock consisted 
of Brussels and French bankers, some French holding companies, the 
"Gesfurel" (a German company) , and the public. Heineman states that in 
1905 the company was in a "precarious" situation, indicated by the fact 
that its 500 franc par value shares were quoted at 2JQ francs on the ex- 
change. Heineman* s entry into the organization was the spark which set 
off. the company's rapid growth; he has been its driving force throughout. 

Heineman is an engineer. Interested in building and managing operat- 
ing properties. For example, not long after his connection with the com- 
pany he persuaded it to acquire, in conjunction with English and Belgian 
financiers,, three traction companies *ln Barcelona — English, German and 
Belgian companies. A syndicate was formed to consolidate and recapital- 
ize these properties, Sofina taking a 15 to 20# interest in the common 



U Exhibit J shows Sofina income for 1957, 1938 and 1939 with a break- 
down of dividends, service fees, etc. 




its affairs. The properties were rehabilitated and combined into a sin- 
gle system, Gofins in later years selling its interest. This is said to 
bo an example of the type of undertaking in which Soflna haa been inter— 
ested. Xt has been a combined managing, construction, and Investment 
• company. 0 . 

Xt is to be noted that 8ofina — in this instance dad’ in, nos t others 
1/ — limited its equity participation to subatantlslly JLesa than lOOg. 

It haa generally owned only s minority Interest in the stock of enter- 
prises in which, it has invested, whereas American holding companies have 
generally endeavored to own a: fUll 100T of the common equity. . 

. ' In 1913 and. 1914' cash subscriptions Increased Goflna's capital to 
29.000,000 francs, hew capital shares Issued in exchange for' founders* * 

. shares, increased the capital to 31,290,000 francs in. 1920* Again in 1922 
the capitalisation was increased to 33,290,000 francs by the issuance of 
shares to acquire a controlling Interest in Societe Generals d'Entreprlses. 
french utility holding and construction company. Also,; during this period 
’ prior to 1926, debentures In the- amount of 29,000,000 francs were issued. 



tal was Increased from 33,290,000 to 100,000,000 francs,., consisting of . 
200,000 shares of 300 franca each. Of these 200,000 shares, 60, 162-1/2 
were exchanged for the old capital shares (share for sharp) and the few 
founders* shares still outstanding (1.6629 new shares, for each- founders* 
share). Of the remaining 131 - ,837-l/2 new shares, 102,243-3/4 were of- 
fered to old shareholders at a price of 6,390 francs per share t and the 
balance of 29,597~3/4 shares. was subscribed by a banking syndicate at a 
price- of. 29,600 francs 1 per share. The. syndicate was couponed., of bankers 
in Belgium,. England, United States, Switzerland, Prance, Spain, Italy and 
Austria*. */ At the same time the new company issued 200,000 preference 
shares of 900 francs .each, which were subscribed by four/, affiliated com- 
panies in the Sofina system. Since only 20 % of the subscriptions for 
preference stock was paid, the shares have since been proportionately re- 
duced in number to 40,000. They are still, held within the: system. 

’ ■ . r • 

As of today the capitalization remains substantially as set. up by 
the 1928 reorganization^ namely; 200,000 ordinary shares of 900 francs 
par value each and 40,000. preference shares of 500 francs par value 
each. . 5/ Since all of the debentures were retired with cash obtained in 
the- 1928; reorganization, Sofina has no funded debt. 



2/ The ohart on Exhibit C indicates the percentages of interest held in 
the parlous subsidiaries.^ 



In* 1926 the original company was liquidated, and its assets trans- 
ferred to a newly formed company bearing the same name.. The common capi 



1 



• 2/ The Hat of members of the 1928 syndicate la attached -as Exhibit M. 

3/ Preference stock is entitled, to ; a 5 % dividend, not cumulative, and to 
i its par' value upon voluntary or Involuntary liquidation. 
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( 1 ) 



Comp onto Bi spano* American de Electric idad (CHADE) - A Spanish fcold-> 
lag [company controlling important utilities in Buenos Aires, Argen- 
tina,' and- vicinity, principally the electric utility in Buenos 
Aires. Sofiaa holds a 14*^2$ Interest and furnishes technical and 
financial management services to Cbsde and its subsidiaries* Chade 
is Soflna's nost Important subsidiary interest* * 



(2) Societe Internationale d’Energie Bydro-Electrique (SfiPRO) - A Bel- 
gian holding company which controls utilities in -Barcelona, Spain 
and in Mexico City,* managed by Soflna* Soflna owns a- direct 33$ 
interest in Sidro;. Chads owns a 1 *j% interest* 



(3) Societe d’Electricite d’Roserio (ROSARIO) - An electric operating 
company In the cltjr and province of Rosario, Argentina,- in which 
6oflna holds- a. 31-1/2? interest. 



(4) Compagnie s Reunis Gas et Electric* te (LISBONKE) - An electric and 
gas operating utility in Lisbon, Portugal, in which Soflna has a 
309 interest* . 



(3) ' Transports , Eteetricite et Gat (T*E*Q. ) - a Belgian holding company 
in which Soflna holds a }Q% interest* In 1938 the company's three 
main subsidiaries — utility operating properties In Turkey — sold 
their assets to the^ Turkish Government. Hence, T*E*G* is in the 
process of liquidation, its principal assets being 20-year bonds of 
, the Turkish Government* 



Compagnie Generate dm Tramways de Buenos-Ayres (known as "TRAM* B* A* " 
or "CIE GEMERALE") - A Belgian holding company which controls Anglo- 
Argentine Tramways, Ltd* ' The latter owns 52— l/2£ of the stock of 
The Transport Corporation of the City of Buenos Aires, which owns 
and operates the entire transportation system of that clty*. ; Soflna's 
interest In the parent company is and it also has a service con- 
tract* 



(7) Centrales Electriques de l f Entre~Sambre-Heuse et de la Region de 
Ralnedy, Auvelais (ESMA) - A Belgian electric utility and holding 
company* Soflna's interest la. 2££* 



(8) Societe Centrale pour l ’Industries Eleetrique (CENTRALS IKDUBTRIE 

ELECTRIQUE)’ — Prench holding or investment company which has various 
investments in Prench utilities and owns a few shares of Soflna# 
Sofiaa owns a 21% interest* 



(9) Compagnie Central* dJEnergie Eleetrique , Paris — An operating utility 
in; Rouen, Prance*', which also holds a substantial interest in. Forces 
Matrices d'Algerie,. electric utility in Algeria* Soflna holds a 
*' 290 interest* * . - ' 



, . N. 



(10) Societe* GonerOUrd’BntrePrises, Paris - A French construction and 
holding . edmp^ffiy which controls and manages two utilities in France*. 
Sofia*' holdssa 30% interest; 






i*4 



Societe* detr forces iotrices de la Tmyere, Paris (P. -M, TR0YERE) - 
large- 1 hydro-electric^ generating; company near Paris, constructed 
■f : . . by Sofi^- ai^ln iddch lt hoLds a 200 interest. 

-V- aaia i ■ i mm i i » mil 
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(12) Conpagnie Elect rique de la Loire et de Centre, Parie (LOIRE ET 

CENTRE) — An electric operating utility in France in which Soflna 
holds an tlf interest. A aubatantlal portion. of theae shares are. 
alao held' by Societe Generals d'Entrepriae (above) • 

( 15 ) Energie Electrique da Ho rd de la France . Parie (NORO DE LA FRANCE) 
— An operating utility in France which alao owns an intereat in 
Loire et Centre (see above). Soflna owns a 4-1/ 2$ intereat, and 
an indirect Intereat through Societe Generate d'Ent reprises. . 

(14) Compagnie General d , Entreprises Eleetrique e et Industrielles 
(ELECTRGBEL) - A Belgian holding and investment company which haa 
aubaidlary operating companies in Belgium and Spain*. Soflna owns 
a 9 f interest. 

( 15 ) Berliner traft-und licht ( 3ewag) A. G, , Berlin { "EEWAG" or "BEL") - 
An electric operating company in Berlin- in which Soflna owns an 
6 $ intereat. • 

A corporate chart of the Soflna system is attached hereto as Exhi- 
bit C. In addition to the above companies, it shows a number of other 
minor subsidiaries and investment Interests of the. Soflna system. 

5. CONTROL OP SOPINA 1/ 

One of the more difficult phases of the investigation was the as- 
certainment of what persons, companies, or Interests control Soflna. 

At the outset answers to inquiries of this nature were generally to the 
effect that nobody knows who owns Sofina's stock because all ordinary 
shares are in bearer form. However, after considerable inquiry it was 
concluded that the management itself controls Soflna*. 

It will be recalled that Soflna haa outstanding 200.000 shares of 
ordinary stock and 40.000 shares of preference stock. Both classes of 
s toc k .vote at the rate of one vote per share. The ordinary 'shares are 
bearer in form. Preference shares, although bearer in form., are held 
by companies within the system, represent approximately of all out- 
standing 'shares. and nay not be transferred without the consent of 
Soflna. 

For the purposes of an ordinary meeting of the shareholders, gen- 
erally held but once a year, no quorum is required. Keineman testified 
that in recent years not more than 25,000 to 30,000 shares have been 
represented at such annual meetings. They are normally held for the 
purpose 6 f electing directors and approving the company's accounts. 
"Extraordinary" meetings of shareholde rs— held, for example, to in- 
crease the capital or change the by-1 aws — requi re that 51 $ of each class 
Of outstanding stock be represented at the "first meeting" called for 
such a purpose. The majority of the shares represented will then carry 
any of the decisions at such "first meeting",- If. however, 5 l£ of 
either class is not "deposited" (represented), at the first meeting, a 
"second meeting" be held within a short time thereafter and, ir- 
respective of the ymnber of shares represented, the proposed action can 
be passed by a three-fourth's majority of the shares represented at such 
second meeting. 

lJ The ownership or Mfina' s»< stock is diagramed on- a- chart attached 
hereto as Exhibit D, discussed Ut this- section, of the' memo. ' ■ 



Ko utter how Urge his individual bolding m ¥ be, s single sbare- 
holder Is allowed to vote st s Meeting not More than one-fifth of the 
total, nunber of outstanding shares, and not More than two-f l f tbs of the 
shares represented, at the particular nesting* Thus, theoretically a 
v single shareholder alone can not carry a particular resolution, though 

- inalaost. ail' instances, he can block any laportant Measure* Moreover, 

< - nothing apparently prevents affiliated holders from combining their 

V blocks to defeat the intended effect of these two Hal tat Iona. 

the Sofina nanageaent has aeiured itself of control in two ways: 

(a ) By Urn Preferred: Stock Held Hi thin the System. It will be re- 
called that the preference stock was originally issued in 1928 in the 
total aaount of 200,000 Shares to four conpanies within the ays tea: 

.MSTSM. 

40*000 
40*000 

60.000 

60.000 

200*000 

, Helneaan testified that the purpose of this issuance was to assure 
the continued control of Sofina by the nanageaent itself,, to protect 
against its selsure by certain bankers. 1/ Although the preference* 
shares were, paid up only to the extent of 20?* the nininua required by 
Belgian law, they could vote equally on a share— for— share basis with the 
fhlly paid-up ordinary shares. They ..thus represented 50? of the total 
voting power* In 1950 two or three Belgian and French banks which held 
substantial amounts of the 6oflna ordinary shares sold their stock la 
order* to rsise cash. This any have removed the potential- threat of banker 
control*. It: has been said that Sofina has so many banks behind it that 
It is independent of ail banks. In any event, not long after 1930 the 
manageaent determined that it was unnecessary (and perhaps also unfair) 
to continue- to- vest in the preference shares a full vote per share when 
they were not fully paid up* Accordingly* the nunber of shares was re- 
duced to 40,000 (20? of 200,000)* However, their power of potential con- 
trol' continues. For by breaking up the 40,000 preference shares into 
four blocks, the effect of the aforesaid one-fifth and two— fifths limita- 
tions on voting power applicable to any one holder was circumvented, even . 
though the holders were affiliated. At any tine when there nay be an 
outside threat to obtain control, one or nore of the four blocks can. be 
deposited at the nesting* The 40,000 shares of preferred alone would 
constitute at least- 50? of the votes at any meeting at which as many as 

40,000 ordinary shares night be represented, and they could block, of 
course, any; laportant Measure at a Meeting where as aany as 100,000 or- 
dinary shares: night be represented* This power can be augmented by the 
combination of the preferred stock with blocks of ordinary shares held 
by owners associated, with the nanageaent (referred to below). 
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ROSARIO 
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u .»>ijrt of (be pro^ru whereby substantially all of 
Boflftft’e portfolio b*i boon (miftmd to jotlUes |d this country (u 
described hereloihpr) , the pro far red sharps are bald bp the following 
■X ****■•• Dalaware corporations ccatrOlled bp persons in tbeTnanagement and 
■' eroated solalp to bold ibis stock: - 






Shares 



, \ K 
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Loyalties* Ltd. 
fonaaoi Ltd. 
Securitas, Ltd. 



18,000 
14,000 
; fliooa 



40,000 



An. affidavit of Securitas, Ltd. states^ that Mr. Belnenan has said 
*lt was the intention of the Sofina. company, tm retire the preference 
.shares bad IV not been for the threatening state of international af- 
. ,fiaira aa a result of which he telfc it advisable to keep said shares in . 
exlatence and (transfer then ... f to three Del awar e conpani ea, ss de~ 
aertted below] i n order to J»ve thelr votin g s treng th av ailable in the 
event that s uch action was nipesisry to pr otect SoHna against any poa- 
alble danadlng action, by hostile International Interests 1 *. 



To. date the preference stock has not been voted since 1 Its Issuance, 
the explanation given being that the aanageaeat has neverfovali. It neces- 



sary toir«o. 



fb) By the Distribution of the Ordinary Shares, Sofina* a ordinary 
stock is widely held., for the aost part. A reeent affidavit of Securi- 
tas. Ltd. 1/ states that prior to the invasion It la believed the or- 
dinary shares wore largely held by owners in Bel glum; England, Prance, 
Switzerland, Spain, and to a very snail extent in the United States. 

, Sines they are bearer In fora, however, knowledge of the particular own- 
ers Is disclaimed except for certain blocks which will be^ referred to 
shortly, • 









Bearer sharee are cr— nn for European corporations. This appears 
to be due to the fact that European security holders, for tax reasons. 
Are anxious that thare be as few records of ownership as possible. Ac- 
cordingly, when an Issuer has declared a dividend, it appoints one or 
banka or other financial institutions to act aa its paying agents. 
Rotlce la published instructing shareholders to deposit their shares — 
or the designated coupon attached thereto — with one of the paying 
agents, who will than forward the coupcns to the issuer for paynent of 
the dividend. Thus only the paying agents, in a confidential capacity. 



nay have, knowledge of who are. the Issuer's security holders. Shares 



are even deposited In similar fhshlon for voting purposes at regular 
shareholders' nestings. 



Thiar method is eaploysd by Sofina. Exhibit L lists the, paying 



IK ’ , 



' agents and the aaounta paid thereby for Sofina* «Tj39 dividend. It In- 
dicates than Qyt of the coupons were presented, for paynent in Belgium. 
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^.tMQfitm, Ltd. is a, Delaware corporatloa .controlled by persons in 
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«xin%f om lijht suppose it pwaiblt to rov|Ur id<oUf^ 

..„ tit elllnM of tbs plcUealir b|id 4 tfAatifl^inwti 
lW alleged to be not a reliable method os i^lltd k foflttt, teesnsc ths 
his lstfqid tbst.s tnubsrtf ftntfitliitt bmntelurre- been mm-f"- 
toi present their* eostamersT c w jM fc i tor payaent to one of the 
Brussels boater accordingly* the proportion of Belg ion holders is not 
se Exhibit. (• night indicate. 
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4 s .currently endeavoring to obtain additional information, 
identity of the cpsp>ny*t stockholders,, from ce rtain ln> 
disidoslO now in thsvUhlted States who have been connected with sane of, 
this Belgian* paying agents. Hr has promised to supply this .inf orsntion 
to U» Const as 100*0 staff. '* ■'./ 



02 tbs total of 200*000 oats tending ordinary shares, tbelargest' 
knows block la 10*197 stereo* beneficially owned by^Chade* theSpanista 
/bolding conpanr hi which Sofina owns a 15 S interest. Sofina tea con- 
* tracts tofurniah financial* technical* and managing services to Cbade 
audita important Argentine subsidiaries* and Relneaan has always been 
an influential figure In Chade's affairs. Today Chade'o assets are held 
in trust by a Panamanian company. So voiles , Inc** which is controlled by. 
persona closely identified with Sofina' s nahagement* aa described is de« 
tail, elsewhere herein* Thns this block may be asld to be undbr the con- 
trol of the Sofina management. 

• ■ . . ;t % . .. • •>••• 

f v - ' 1 ■ ■ . . 

At regular annual meetings of Boflna'a stookboidera* holders of but 
.25*000 to 30*000 sharCo are generally represented. Obviously a block of 
10*137 shares is significantly large under such conditions. In addition 
to the Chad# block there are the following smaller holdings, by persons or 
companies closely associated with the management t 

* " ;* * ;• . i ■ * . . . • *" * 
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Bociete Centrale pour 1* Industries Electrlque 
80 c late Oenerale d'Entrepriaea 
Socle te Fuianciere International 
;d’Energie Hydro Electrlque (6IXB0) 

Compagno Oenerale Beige de Travqaf 
Industrie lies (COBTI) 

D. M. Heine man ’• 

Five members of the Sofina management 



Add Chad# blbek / 

V. ' '• * 1 1 - ‘ 

Minimum total affiliated with management 



3.000 

500 

1.041 



6.909 

10.137 

17.046 1/ 



In addition it is known that Basque Allard and Catsel 4 Cle.*, Britts 
sels banks whose proprietors were anong the founders of Sofina*. today 
own 1500 and approximately 3500 shares each* respectively. Other Ideiw- 
tlflable shares are the 20 qualifying shares whlc^of the 33 Sofina" 



directors** must hold. 
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Jj All of these shares ~ except the block of 3000 Hated — are held: in 
physical, custody in Mew Tork by Securitas* Ltd. 
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Helneaan UiUhM there tuwMVtr'^iB u Instance of. opposition 
fry, stockholders , to tha nanageasat. T he preference shares hose nos er 
fr eon ^de posited 1 * feirthc at fi listed holders for purposes of s Meting. 

1 8|S^aoruas ore not ordinarily re*ulred,l ttaire baebeverbesnn fen^ 
•ollcltatloa of proxies frj^ theiUnagfMpfci in. advance of Vacating. 
Vtkhlllty of nanageasat aiso results - fraae the f set ‘ that directors i 
•talgtred teraaV . 
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botina* s board or directors 
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The lest published repdrt of Sofia* watt subnit tod to the she re hold- 
ers* nesting of April 25* 1940. at Brussels ^ \ sad c ove ns the* calendar 
pear 1939* That ess the last of such nestings held to date, 
contains, aaong other things, a list- of the apaeai of ’‘the Boar&of Dlroe~- • 
tors, thirty-three in number. As elsewhere described herein, less than-, 
a OOnth after that nesting Soflna transferred^ outside of. Belgian Vnajor 
.portion of its activities and substantially all of" its assets. Since 
then, its corporate activities have been aore or less suspended. Bat of- 
ficially the Board of. Directors roaains the~sano ! today. 

V / . . . v .* •' : ; r» ' V - ' 

Shareholders elect both the directors > and' the nenbers of the "Manage— 
aent,*' or officers. Apparently- this, is a European practice*, The precise., 
division of authority and lines o^ responsibility as- between the board 
and the nanageneat are not known,' ^Technically the board has poser to 
take all decisions affecting the general nanaganent of the ceapaay's as- 
sets. It is- understood, however, that there exist*. nore independence or 
autonoay in the oana g eo en t than would result if it were elected’ fry the 
board. - a.* 

As will appear from the following, nenbers of the Soflna board rep— . 
resent .a wide variety of interests, but, Insofar as could be ascertained,, 
do not la nnny instances represent particular stockholders- or others with, 
pecuniary interests in the Soflna ays ten. It is believed that, in sane 
respects the Soflna Board la not unUka that of, na or n ore of’ the large 
nutnal Anerlesn insurance conpanl ee where, by reason of a.wide distribu- 
tion of voting power, the nianageaent la aore or loan self^perpetnatlng 

and invites influential and proainent eltlsena to alt on its board. . 

• 

Necessarily, a board as large as Soflna* a baa an organisation with- 
in itself. The board has delegated its powers 'to-'a Standing Coaalttee 
choeen' fron aaong Its awn nenbers. Cbairssn of the Coast tfee- is Heinsnsn, 
Only three of the eight nenbers are. not full-tiMr offlof rs of the manage— 
■ant, ' To, all intents and purposes- the Standing Conaltta» not. <p>lp runs 
■the oonpany but deteraines the aake-up of the Board" Itself’. 

• By-' reason of the altered conditions brought, about by the invasion . 
of Belgiua, I t does not ap pear today that Soflna* s board psrforoa any 
si gnific ant or inportsni functions. Never the less ’ it is Interesting and 
helplUl to ratio w~ ft# nake-up, Eacb nenber will be discussed below. 

The first eight listed coaprlse tha Standing Connittee. 






„ riCMtl Pas dt Vyvtrt — Chairman of iho Board andV ncnbc r of the 
StandiOg Coaalttee. Vein d» Vyvere held cablnofr- posts in Bslgion for . 
.piny years- and was at one tine Prinei Minister. He was- Minister °f ft— 
nance, dartng tli* lest war. . He left Belgiua Hup 10, ipdQ. proceeding to 

.. i ■ y . . / ■- / .. . * JTri ';t . -« 
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Kdakeft with, the intension of mmtlnultig either to Canada or tho Belgitn 
wijo* Ho finally dtplded tb come to New York; where he U ot present. 
Although hater thtirti lathe aanagenent of Sofina' a affaire, since ar- 
riving Lo New rorfc be>haA hO<m(|>ild by Ahltee, Ltd. , erne of Soflna'e 
American. agencies, fOr legal secrleee. . . ' 



. . , ... 

•: D&nia*Beiueaaii — Clairnam of the Standing Commltjtee'.- Helnenma lay- 
and: has been since 1905,. jthe executive head of So fins end its dominating 
personality. Until: IgMLjhe was- also Its Managing Director, but relink 
qulahed that title is order' to allow two younger aen In the organisation: 
to. move up: and. become Managing Directors Jointly, Helioenan hae been In 
New Tork. since - the ;suaewi| of. IgdO. He was born in North dhrolina. and 
educated- in. Europe, where| be took up and has continue^ bis business a»-t 
aoc 1st ions,. His biography is? discussed in detail elsewhere herein, 

Charter de. Le Boye «j Member of the Standing Committee. Okie of So- . 
fins' a two "Director-Managers " (equivalent, to vice-president);. Apparent- 
ly* the one important Safina; officer who remained In Brussels after the 
invasion la May, 1940 1 with., the SOflna organization thirty years, By a 
Belgian law of February j?, 1940, all members of the board of directors 
or authorized officers of. Belgian corporations resident within territory 
occupied by the enemy are deprived of their authority over any of such 
companies situated o utside of the. occupied territory. 

f * "~7 r " ' \ ! : 

Luc ten Janie t - Menber of the Standing ' Committee. | One of the two 
"Director-Managers" (see aborg of Sofina; formerly head of the construc- 
tion department. He is now stationed at Lisbon In charge of Soflna'a 
office or agency, and ^be service company known as SET. Rationality, 
Belgian; has been with. Sofina thirty years. 

4 

Max Bom — Member- of the Standing Committee. A Belgian who is pres- 
ently in the United States , primarily as a representative or agent of the 
Belgian Congo, in' which capacity he is said to enjoy a diplomatic status. 
Although a member of the Standing Committee, he has never been am execu- 
tive of 8oflna. He is said to have been prominent in Belgian government 
and banking circles. 

- Raoul Pi chard — Member of tbs Standing Committee and one of the two 
"Managing Directors" of Sofina. (next under Melneman) . Richard, a Bel- 
gian engineer, has been a part of' the Sofina management for at least 
twenty-five yearn,, but- apparently devotes a large portion of his time at 
present to matters connected with the Belgian Government in London, p*n»- 
ticularly aa vice -president Of. the Commission lor the Study of Poat War. 
Problems. Por a abort, time* prior to the invasion he was a member of this' . 
Belgian cabinet. Lately he hao: travelled considerably between U>ndon, ' 
Mew York and Lisbon. H e le a dire ctor of many of the Sofina subsldlarleff- 
and also holds certain offices and directorships in Securitas, Ltd. and ; 
other of the American entities which have been established as part of the 
war* protection schema. 

• ‘ ■ . 1 * 

Henri SPeciael — Member of the Standing Committee and the other of ... 
the two Managing Directors, Speciael, also a Belgian engineer*, has been 
In the Sofina organisation for at least twenty-five years. Ha has had 
particular responsibility for the Spanish, Mexican, and Argentine subsi- 
diaries. Both he and; Richard' have maintained their headquarters in New .. . 
Yorfe since the IXdasleni- 
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- Buursn -ttedber of the Standing Commute^. .. 

r$% 'V''4 INWSV-Wirtfc ; : tha, amnagi eaent, but yss, a partner ot Chanel 

V-** ‘ • -has one of the 
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, .to plte old SofUs eta^Ahy antf has nlwaya be*n one of the larger holders 

; v. ofBOflbA stock* * Be ‘left - piglnfckfdr "obvious pastas , » swLpresentljr 
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t£- iktbe, (felted States. looking, after bis own tirndeiind Investment* hero. 

r Ij ■- /. ./- . ,;* .!■.[’ ■ / • . . . • 

-'* ^ *» ftiwi iscAinctost" J gsniegsKsrtner of thoJisirf fiim of. Aucfcindoss, 
: .Alle JF afedihmean* <90 Bpadwey,. Bp.-fork, Asericsn counsel for So fins. 
AuohlzrclopswCrked. gkrtbe Btste.Bepsrtnent during the period of World r 
Wa r-. 'jt,: wa# Chtone&lfattse'n secretary st the peace conferences in 1919 . ' 
gf Be h«us also bdenDlreetor of-.^Chade,*’ nost laportantaubholdlng com- 
pany inv. pe jBofins eystee^ aad is on the board and !is a. neater of the 
executive connittee of Mie Chase Bank in Hew York* j The fire's practice 
iai sald/to p verjr at^batantiaL end lucrative, and includes ai number of 
foreifi/cllente.* ' - 'K v • > '. : i * . 
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Q4$ton Barpityutrt m- a Belgian or Luxeabourfer,; Barbanaon has remained 



► ' in frapee* His* residence was in tsucenbourg. 

' . .?• .*?'> ••' . ■'. •>« •’ * ' - - . • ■ . i 
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* Bodolpkt Gf Binitchtiltr — Associated with Credit suiese, an iapor- 

tpntrhulf in Etirich r 'Bwitzerland t where Bindschedler has, remained* So fin a 

has occasionally done ItoalneaS with Credit Suisse, which, business has / 

sepMtlnes been ihporfeent.. Bindachedler is. director of rsrioua European ' - 

companlea*. is.* director of Chad*, most inportant subsidiary In the-’. 

Bhflps system, he represents; influential lntarests other; than Boflns's 

.. lie that company. His nationality la said to be Swiss. Ha Is not snene* . 

entire in the Soflna system^ '•.'•* ! ^ 

•. ^ ^ > > r 

‘ ‘ t ' ^ . t ►. • " ' *' * « ** 

‘ Gaston Blajte — A Belgian who has remained in that.' country. Ho le 
one of - the executives of Bociete Oenerale de Belgique. 

. .. , f % # t t r 

• * i, . 

Jtaurict Bock - A Belgian engineer, with Soflna sinew 1909* from 
1920 to. 1936 he was general manager of Soflna* s electric, utility subsi- 
diary in Buenos Aires. Presently located at the Lisbon' offices. 

■ ' ■ , . v * . 

Frame i sen do A, Combo Y Bat tit >m - A Spaniard wo ■* la Chairman of* the 
' Bbard of Chmde, the important sub-holding company controlling utility 
subsidiaries In Argentina. Soflna has a 1*>9 interest in Chsde and serv- 
ices Its anbaidiaries. Cambo has been more or. less permanently located 
in Buenoa Aire* • sines 1940. H* has held- Important positions in the 

Spanish go vern ment as a meaber. of tha Catalan party; 

- . •. ^ k • :• .-*.•■ 
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Aires Cosset - Chief partner of Caeael A Cttqpany, a private bank in 
Brussels, which, was .one of the founders of Boflna'and has always been one 
of the large stockholders. Nationality Belgian. He is presently in New 

♦rortc..;--; - v :* . ■ •. / . 

Marques' ds Foronda • A 6 panlerd who Is a director of Chads, and pres- 
ently located in Lisbon or Spain.: Bot a member; of the Soflna organiza- 
tion, proper; but haw been, active la Buenoa Aires oh behalf^ of the Anglo- 
Argentina Tramways Company, Bofina subsidiary which owns a one-third in- 
ter sat ih.thr unified transportation ays%fm of Buenos Airea. 
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I " J Conte de Patoul - * Belgian who is In BrudsoU had woo Chamberlain 
. to the late King Alberti 8old to hire occupied **. rotter important pool— 

' tlon" in Belgium. 

' • ■ l / (V ' * \ :■ ,■ •* •„ V ;-; . ii'.;: .* 

Jules De scamps . a Belgian who hoe renoined ln that country. Hot 
o member of the management of Sofina* Connections. -not' known. 

' % , . • * . T • ; • * \ • / . * - # § ’ . I 

Albert D'Beur — A> Belgian who boo remained in that country* Not o 

member of the management of' Sofina* Connections not known* . 

■ . ■■ . -i 

’. . Sir Bernard Docker , /• B . £• , J, P. — An. Englishman Uasoclated with 

Metropolitan Vickers* English Industrialists who manufacture electrical 
equipment and today probably armaments also* Oockeir is. apld to be a 
large stockholder of the. Midland Bank*' London* with which 80f Ins nalntalns- 
rather Important bonking relationships end which has interests In esrtnln 
of the sub-holding companies In the system* Me also controls The Electric 
Railway and Finance Corporation* Ltd** British holding and investment 
company in which Sofina has an interest* • 

Gen * Sir Bugh Blleti K» C* B, , L C, M» G» * K» C, lv r 0** D, <S* 0* 

'An Englishman also associated with Metropolitan Vickers*- 

Rt, hon^' Sir George Grakame f G,- C, F, 0 . * G. C. X. 6* — Deceased. 1 
* Former British ambassador to Madrid* Brussels* and Buenos- Aires. A career, 
diplomat. 

\ * 

- Fernand Bautain — Presently in Belgium. Connections, not known* 

* ■ . * ■ * i- . 

Maurice Bermans — a Belgian lawyer .who was the 'principal, or general 
counsel of Sofina* Has remained In Brussels* 

Rt. Bon, Reginald McKenna , P, C, — An Englishman who is Chairman of 
the Midland Bank and formerly Chancellor of the Exchequer. 

Andre Meyer — Formerly a partner of hazard. Freres* Paris* Has never 
been a part of the Sofina management* but la presently In Mew fork* .His 
nationality la said to be French* but* lb la also understood that he has 
recently been deprived of that nationality* 



Maurice Peteon-Didion — A Frenchman, who la understood to, have -.been 
a partner of Morgan* Barges* In Paris* where he has remained. ♦ 
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Maurice Sbesnan - A Belgian who wao formerly Managing Director of 
.the Basque de Bruoeller* a Belgian bank* Presently loehtod In Hew fork* 
. but net a part of the Sofina management* 



> V 






^ Frederic G, Steiner — a Frenchman who; was former Jtff manager of 
Dillon* Read in. Parly, and haa~ recently become associated with .the Invent— 
men t 'firm of,Aniho]d4 8* Blolehrpeger* tew fork, of w hihk it !§. reported- 



Comte Volpi di Misumta - Ac Italian connected wlthSocleta Adrlatlca - 



di Klettrlclte; a utility company in Italy. * in the peat /ear Soflna has 
sold a- substantial porflCn of lta a took In that company* tram vklcb n» 
intone has been received for a conalderable period* An unconfirmed re* 
port ia to the effect that Volpi has occupied an inportant position in 
the Italian Government eioee to Muaaolini* 



Englishman who was formerly Lord- Chamberlain M or something" to King 
George V* Other connections* It any, not known* 



Generally*. Soflna has placed one or nore members of its Belgian staff 
in charge of each of the several companies It manages* That is*, these, men 
have been permanently stationed at the scenes of operations; contact with 
the holding company's headquarters has been maintained by the usual means 
of written and telephonic- oosmuni cation plus periodic visits of super* 
visors and other technicians from Brussels* 

. Henri Speciael* Managing Director* has bad charge of the Mexican* 
Argentine, and 8panish properties* Raoul Richard* other Managing Dlrec* 
tor* has looked after most of the French* Belgian* and German interests. 

The persona referred to hereinafter are those whom the Soflna manage* 
meat has placed at the several points to actively manage the properties. 
Most of them were at. one time attached to Soflna's main office at Brua* 
sels* The Commission's files contain lists of the officers and directors 
for all of the principal, operating companies as of recent dates* 

Argentina 

Rene Brosens* a Belgian engineer formerly attached to the Brussels 
staff* since 1936 has been general manager of Cade* largest and moat ia* 
portaat operating unit of the eyatem* Helnemsn looks to Broeena to car* 
ry out his wishes as to most of the system's affairs in Buenos Aires* 
Brosens also consults generally as to the affairs of Rosario* Argentine 
utility subsidiary located about 130 miles northwest of Buenos Aires on 
the Parana River* ( Brosens is further discussed subsequently herein* 

There are- five so-called managers of Cade* of which Brosens la the 
chief. They direct the various phases of its operations* The other four! 



Andres Bausili * A Spaniard who* Joined the Chade organisation in 
1920 * placed in Buenos Aiken in 1936 by Helneman. to* be head 
of the commerelal department* 

•.•U .. .. ; • " .-i .' : 




tions not known* 




1 , PLACEMENT OF SOFINA PERSONNEL XN MANAGED SUBSIDIARIES 



Marsel Dechamps . Belgian engineer formerly ab.Brussele^ sent to 
Buenos Aires- several, years ago to build a new power station* 
'now. in charge of Cade's' technical department* 
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Kturice Bone - engineer feneriy in Buefibi Aim - 
Johnde Stoop * lawyer* head of the Lisbon light end power coapany 
* ("Liabonne") , Soflna subsidiary* 

Bdaond Poncln 
Emile- Sturboia 
Marques de Foronda. 






Barcelona 



F. Freeer Lew ton, * British subject, le general manager of the 
Barcelona companies. 
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. KelaempniSexceedlngly well lnfornsd 6rt^ coarse. oi^£u«r«< , 

national, affairs. 8q fine's preparation tomeetr thy impact ofWorld 
War XX ia indicative of hia foniigbt ^((ntiitjr o&iW^ w om g t an y' a. 

managM»ntsnd counsel. Meinemen etpecteif and kneU f |>Peiijr Well 

■' about when it would cone. Hia staff haa bafc& ^Uiteciever Ih, 'devising' 

, schemes to maetthe sundry contingencies anticipated. ’ V 4 ; ‘ 

y , ■■ '■ • >: : v ;• ' • " ._ ‘ i''-, 

JFfeinemsn expected war-' for quitrf son* * tine, including the probable 
invasion of Belgian* Not later tlpni the early part of 1939 definitive 
diatuesions took place between American, Canadian,., Brit lab counsel and , 

, the company's own Belgian counsel* as to-appropriatemeasurea* Tbe v firat- 
concern was thit of transferring securities and credit balances outside 
. o£ continental Europe for safekeeping purposes. 
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1 * CANELECTRA* INVESTMENT. COMPANf, LTD. 



Canada was first seriously considered in ithls respect*. Certain 
of the Sofina companies are incorporated under -Canadian lavs*, there are . 
several English directors of Sofins, tax . laws in 'the United States vers. . 
considered possibly unfavorable - ail these were factors.' which' first 
suggested Canada ss a place for Safekeeping'. Very esrly in l 939 * 

Charles K. Wllners, then director of The. Middle* West Corporation and 
representing; Soflna in America,* conferred' with 8© fins' a Canadian- counsel, 
Messrs. Blake,. Lash, Anglin .& CasselS, . of Toronto*. a new',. coloration, 
Canale ctra Investment Company, was formed under Dominion 'ifcmm^on 
March 2* 1959, with its domicile in Ptrince Edward Island. ’'Ita'bapltaliza- 
tlon of $90,000 waa subscribed U the entirety by Soflna andtthCi original 
ten 'directors. The latter were .seven if members of the Soflaa^ management 
and Wllmer8, Gordon Auchinoloas and J. Donald Duncan, the''. latter- two, 
being American legal counsel of Mew York. 

.*'■•• - •*•.- . • • ■*•.’. -- /. 

J - * * • •« 

The original plan was for Canelectra to rent a vault in-'. a Canadian 
bank in Prince Edward Island,, in which would be stored Sofl&t't: port— 
folio, to be held under a- trust arrangement. Various questions- as to * 
taxation, rental costs, access to .the vault, and others -were discussed •'> 
at! length. Canelectra itself was to be nominally an investment com p a n y,, 
for tax reasons, and it immediately bought' some American securities as ' 
part of that front. 2/ '• h - 1 ■ . «\ ! i-. 



1 f The protective scheme for Sofina's assets is diagramed on charts 
attached hereto as Exhiolts A and E. 

... * / • , V ‘L- ‘ '• ; !- .. 

2/ Bpeciaei, da le Hoye, Ehrlich, Janie t, Ronge, Vann ieuWent^o van f and- 
A. Pierrard, all of Brussels. r • 

• ... .; • ' . • '■ ..V ■ 
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2/ These were Middle West securities, later sold, as described herein-, 
after. They never aggregated more than approximately $ 45,000 worth, 

^ Bank of Mova Scotia, Charlottetown, P. £» X», was designated* custodian 
of these investments, which were registered In the names* of £hw, bank* a 
nominees. ' 

■ ,- ' m * ;<■ ' »- 
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“ Helacmyn Id ciictedlngiy welt r . . ,, 

*V- nstlqsmXv . Sprint' s. preparation:’ tor mta&; t^^impact d&ygpM. .5 * 

AWarrlEt* ihdlcatjcve ot: his-. o^'t^-<as^so|^i 

aad/cdd&sel.. • HeXn^irau ? 
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invasion. of" Belgium* Not later; thsmthas eerlyparti; o£l^9?' definitive 
dja teuss lona. took- irises betweenAksrlCTuyCh^ counsel, and: 

V the* company* stowa: Bel glam counsel^.'' am. to* 

. -* ' .concern was: thkt c£* transferring secorltl 
a£apntlnental: Europe for* safekeeping; purposes* 



;BreassKps« 6 i;^j 

bWr ' ' “’ i_v '' : 



...H 



LECIRJt OVESEMEIli; COMPAirr* LTDWiVA ^'X A '-'“A- &'; -J 

V. • ‘ > .' 4 ^ 4 *Vp^ V ■ yvv: ' r. ; n”:vt -iv#- v .- . r ‘/ . f-'d 



■■*? ■: • ’ 1* 'CAHELECJRAr iKVEanMEIIT; COMPACT* 

* *. . . ■•■ ;■ . : *- • >V\' > « !< >, . V^-vJ V 

*.* - ■ *• ■• • • *v , ; y f- ** >. ' -t^ •■/’ ■■’ • ’ l ' y, >■: ' ■' S 

-.ua . Canada- was first seriously? considered: La this; respects ;; Cartdiix> 
of* the SefLnn companies. are incorp o r a ted. under-Canadian laws„' t&ete are : .V 
se ve r al: English directors a£'Soflnx r tar: lavs in the United.' ©fcatek’ were*. .. 
considered possibly unfavorable — alLtbeser werefactors;' which* ffaret 
suggested Canada as e place for! Oafekeep.Ing* • Very early ittilg^'* 

Charles K - * Wilmers, then directcnr oC The. Middle? West Corporation, and- 
. representing Soflca in America^. conferwdWLth- Sp£lna. r s: Chadian* counsel/ . ^ 
Messrs* Blake-*! Lash r Anglinufe ,Cl^ss& t - v c^'RMPonte*; :l X ne^,.ciaj|pQrBticnr t . . ; 
CansXsetra investment. Coapmxqri^ \mm faraed; undeir Ppirinion^* rtss^'^pc 
Harcto 2^, 1939, , with its domicile in. ^feince Edward; rslsnfcy^I^^eapltsliza^ 
tion of $50,000 was. subscribed id the entirety by: Sof inn .sn^thd^ariginai 
ten f directors* The latter* were seven- 2/ members of" the Snflnn management 
and Kilmers, Gordon Auchinaloas and «T* Donald Duncan* th#jistter> tint,’ 
being American legaL counseL o£ Ife# Tork*. - ; : _ * *: :> A . 

■•A k '. • •* ■ / : • ' "v. .. >: ■■■',■ :-..f . r y\:» ; . *?> 

the original, plan was for* Canelectra.- to rent a, vauit- in. a. CTanadian 
bank, in Prince Edward Island,, in which; would bit stored- Sa£inmSd port*- 'v 
folio,, to be held: under a: trust arrangement* Various questiaam aa ; to * 
taxation, rental, costs, access to. the vault, and otbecar were cHkcosaed . 
at' length. Canelectra itself" was tar be nominally an investment, company,, 
foy tax reasons, and it immediately bought' some American.' securities as: ’' ; 
part- of that front. - -^" ' v . : * 



1/ The protective scheme for Sofina’s assets is diagramed on. charts 

attached hereto as achtolts A. and E-* “ ' ' ' ■ V.' 

v .... . . .. • * ’ '/.-*• . 

\v\V. ,■ * • ... . ■ ’ ( ; 4 :.;r t .riA 

2f, Speciael, de le Hbye, Ehrlich, Jan let,. Ronge, VannieuMenhavan f . and 
\ Pierrard, all. of Brussels*. ■•'■•' T - . ; ' " ’ : ^ f - ' 4 . ' • - * '. 

these were Kiddle Went securities^ later: sold,, as described therein*'' .. 

: - 'srfter*- They never* aggregated more- than approxlma-tely $t5»0CG jwbrtlr* 
>A Buxk of Move Scotia, Charlottetown,. Pt £*. ZV*. was. designatedcumtodian 
7 these Investments^, wbicdr «#ere. registered lie ther names?- oCtdmf: Jtenk's-. 
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Canileetra't stock wa6 in- bearer Corm* but it v&s a definite i 
partof the pleny ofcourte/ that it should le held witnin the Soflnav 
faffiily^Tbsconpnny^elettere patent provided no person mi^ht acquire 
mhzreu of .Canelectra without the approval of a vice president of the 
company unless the acquirer were one of the original stockholders* \j 
Moreover** a voting; trust for all of the stock was set up/ 



flank accounts were opened, at the Chsse and Guarenty banks in. 
New York and safe deposit space rented at the foraer* Prince Edward 
Island Trust Company was engaged to keep the stock books nod act as 
"transfer n^ent* Canadian counsel kept most other records* copies of 
which were sent to Brussels., 






In spite of all these- preparations. It was deolded somewhat 
w later* In -1939; not tc use Canelectra for. the purpose for which it had 
been created. 2/ It was apparently determined thet en entity In the 
United. States would be safer, because that country would likely enter the 
impending war. If at all,, at a later date than Canada. It Is not un- 
likely,, also, that the Influential few York counsel nay have been 
‘anxious to have the principal scene of activities closer to their 
. sphere of operations end influence. 



2. SF.CJMTAS, LTD. 






Accordingly, Securltrs, Ltd. wss incorporated under the -laws of 



Delaware on June o, 1939* 2/ It Is thv nost important of' the corporate 



entitles in the Sofina picture today, holding in trust a. large; portion of 



Sofinas assets. At the outset, however, it acted only a* custodian. 



for- safekeeping purposes. 



(Securltts* stock was originally issued to Car.elcctra, 4/ but 



* 4 very shortly thereafter (August 1939) vac transferred to a "depositary*^/ 
under a voting trust agreement, the purpose cf which was stated to be tc 



-.<*r 



1/ A restriction evidently required by Csnedian law in order to qualify 
, ; Canelectra as a private company, apparently also fer tax reasons. 



2/ Canelectra subsequently' sold its investments in American securities 
and retired air but £3,000 of its capital stock. Tact stock is now 
owned by Securitas, Ltd., a Delaware corporation (discussed herein- 
after); Canelectra is today dormant, owning about $10,000' in funds. 



.£/ Address 317-25 So. State St. , Hover j Del. (Office of Corporation Trust 
Company). Ir.corporr.tors : C.P.. Cucain^s , E. G. Salmons, and J. A. 

Clendaniel, of Delaware. ■' . ’ 



4/ 1,000 shares, r.c par, issued’ July 21, 1939 for .£29,000, the necessary, 
funds for the purchase having been advanced' to. Canelectra. by Sonina. 



The "depositary" Is the law' firm of Auchlnc loss. Alley 'and^ Duncan, "" 
. which- exercised* functions under the agreement .similar 1 to a.tranaferv 

■ agent..- . -- .• c. ••- .. ■> 1 ; •*.. • ..•** j • . 
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.Insure 'V continuous policy sod suitable nsnagementln the affaire of 
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the corporation". . Seven voting trustees were designated* by the. agreemcntil/ * 

Heinenrt , :-f V ' 

y y vUanrl Speciaei ( Managing directors ' >•?•;/; . . v 

•:•' '. Raoul Richard,' ( ‘ of Soflna yy.- • . ,f 

Jean Ehrlich ( Important officers of .• > 

Jean Vannleuwenhoven ( the Sofins ■Management ' •; - ' 

. Gordon Auchincioss — New York counsel ■ . 

Charles K. Wilmers — Sofina enplo/ec ' <r. ' ? 

^ Except for Auchincioss — American legal, ceunsbt — all. of these 
trustees are persons who have been fhll-tlne officer^ or Boflns and 
represent the management.. The voting trustees possess the full powers of . • l % - 
: absolute- owners of the Securitas stock, except that*' they- sisy not. sell it.. !> " /r 
He inenaii ( r Speciaei and Auchincioss arc "managing voting trustees" es vVI 

opposed to "ordinary yptlng trustees", and as euch have certain special 
powers,, includin'. tbc< right to terminate by unanimous, action,, .the trust 
at any time prior to its normal expiration, in 1949* The voting- trust 
agreement further provides that if at eny tine a voting trustee has hip 
regular domicile or residence in. a place occupied, by armed forces of 
a country hostile to the state of him regular residence at the- tine of 
execution of the agreement, he automatically ceases to be voting trustee. 

A communication to such effect by any three of the following persons is 
conclusive, as to euch status: 2/ , ' . 

Heineman ' 

Speciaei . • * • } 

HLcherd 4 V • 

. Ehrlich* - . . • , ; .y • 

■ C^onge • 

1 Vannleuwenhoven ... 

Auchincioss . v v 

■ . V » - •. .. * ; * Y ^ - .* • . 

This provision is practically identical to one? which appears* ; 
in: each of save re 1 voting trust agreements, and by-laws,, for- companies 
whiChr have* recently been created as. part- of tne protection scheme; -’-^s '• 
described' hereinafter.. It also appears, in the very Important trust '* 
agreement of February 27* 1940 between Soflna anil Securitas , 1 Ltd. under 
which the letter holds in trust moat, of Sofina's tush and securities. 

5 . The Sceurltas non-voting trust certificates' ercT hold or owned by 
Haincaan, Auchincioss and Duncan, u but aa holders they possess no 



y ifblneman, Ricnard, Speciaei and Auchincioss ,?.re» particularly- discussed 
in the section heroin dealing with Soflna* s. board of directors} Wilmers 
'under -Middle West Corporation investments} Ehrlich nnd Vannleuwenhoven 
are officers of. the Soflna management, i , !; ; f > • 



It Rongc irone of. tnc Iof cfficcro or. Sox inn. The others 
, previously, identified. • > 



hove been 



j- 



■ ( i > 

t v A *.i ■ 



u - Since- Hi-ineman, Auchincioss and DUnern .are American citizens, it- ia 

possible to stfttSi th^t "the owners*- of Bucurltr.n are all Amarlcan cltieens*V 
SUch; yes dona by Wilmers; in a letter- of JuneiM?,, 1940 to* Canadian' taxthaae^ 
i ..v L^iaaf In conncctlair with clearing the funds jnf. Caaelectra wlttf the enemy y 
• . ^ f thr SeaMBfc-'' - 
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Bvbitu(ill rl|ht| except to receive such dividend* a* may be declared 
by Securitas*. 

In view! of the voting trust arrangement .it is perhaps not signifi- 
cant who or* officers ofcd directors of Securitas, The officers are a 
group almost. identical::,, to the voting trustees, 1/ and the twelve directors 
include these* sane individuals, four other Soflna. officers, and the third, 
partner of the Au oh inclots flrn.2/ 

- ' ' , >’■ - V 

. Shortly after thu-formatlon of Securitas, Soflna investment secur- 
ities and fhnds vers transferred to it in custody for safe-keeping, being 
actually stored or- deposited, for the most part, with New York banks* 
Thdsby September 30*. .1939 there was $20,024,539.10 of funds held in 
custody by Securitas, on deposit in three banks, 3/ of which $l7,942,8ol..35 
vain for the account’ of Soflna., $2,384,335*73 for the account of- Sidro,4/ 
and $459*342*02 for the account of Compagnle Genera le de Tramways de 
Buenos Aires* 2/ that date, also, the bulk’ of Soflna' s investment port- 
folio had been pieced in Securitas' custody, as well as certain invest- 
ment securities of the other two associated companies na.med, This 
general situation continued to May 5 , 1940, then these assets were taken 
over in trnet by Securitas, pursuant to the provisions of a trust agree- 
ment dated February 27, 1940 between Soflna and Securitas and similar 
agreements for the two associated companies named. 

* 






1/ Heineman - President ~ 

Spcclael - First Vice President 

Richard - Second Vice President 

Auchincloss — Third Vleb President 

; Wilmers - Treasurer 

Duncan - Secretary 

: /• Kongo — - i 

y 1 1 > 

(all as of July 3, 1941, and at least to October 28, 1941) 

\ - j *' J 

2 / Terms, expiring March 21, 1944: Janiet, James 5., Alley, Ehrlich, Ronget 

•»> March 21,.. 19431 Vaxmleuwenhoven, Pract, I Duncan, Wilmers; March 21, 

\ ' 1942; Heineman, Speciael, Richard,' Auchincloss. Terms are for 3 year*, 

» staggered as Indicated. This is the boa^d as constituted October 29, 
1941 and as originally elected except that Alley has replaced de le 
Hoye, who remained in Brussels. ' ! 

v i ' ; ' » 1 * 

if At Bankers Trust, 84,000.000; Chase National, 811,624,539; and at 
7 Guaranty Trust, $5,000,000. The $ 10, 000 i 000 for the account of Soflna 
| ia stated to be the company's working capital, traceable to the increase; 
j in. capital in 1928 when approximately $60 millions of now money were . 

put into the company. The present balance of $16,000,000 cash, Heineman 
,' { abates, ”X regard, as the minimum of cash i resources which Soflna should 
hWd with a view to .meeting future requirement*." 









Af &»lgJ.*C sub-holding company controlling utilities la Mexico and Spain. 

. *■.>■ ;/ * y .. - ♦ ’■ i • I . 

Belgian: sub-holliing company which owns indirect interest, in Buenos 
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3* ' THE TRUST AGREEMENT 

’*-*_*. • • 

The management's concern was not only vlth respect to. physical safe- , 
keeping of Ainda and securities* It also' wished Jto assure that in the .. 
event of r enemy penetration of Belgium and confiscation "of the company' a 
affairs* legally there would have been removed from the control of 
Sofina itself the neans whereby It administered the affairs of its various, 
subsidiaries and performed important service, agreements with others* 

The: trust agreement with Securitas wasjthe principal means whereby this 
protection was achieved*. 

A -first trust agreement was executed in September* of 1539* supersed- 
ed by an agreement executed February 27* 1940 (effective February 29, 

1940) incorporating certain perfecting details* A long and involved 
document* it provides in substance that upon tho happening of certain 
"operative events" - principally associated with the imminence- or outbreak 
of war — the trust could be declared operative* whereupon Securitas 
would assume and exercise broad and comprehensive duties and powers with' 
respect to the specified osaets* 

Specifically* the agreement .provides that upon the happening of any 
of. the "operative events"* all of Sofina'a assets situate outside of 
Eeltium 1/ — excluding the service, agreements with subsidiary companies - 
should transfer in trust to Securitas*. In addition to tne cash funds 
previously referred to* those assets consisted principally of' the securi- 
ties in the following important companies in the system: 

•> ^ Chad e 2/ — Spanish holding company with subsidiaries in 

Euer.os Aires* 

t ■ S * ’ r » 

v Rosario — Argentine subsidiary. . ‘ . 



-\yl 



Tramways of Buenos At res — Holding company with interest in 
\ Buenos Aires transportation system*. 









\ * * • ■ 1 4 - . . . 

jSidro -Holding company vlth Mexican end Spanish, subsidiaries*. 

•<! . « ■ .>■> • . -v • . . ' - . • ■ 

I. tleetrobel - Belgian holding company with Belgian and Danish, . 

;i I ; •' subaldlarlea* ■, ^ 



Esmd 



- Belgian utility and holding company. 



jiLisbonne - Portuguese utility. 

I: ■ i . • *v 
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Bearer securities (defined in. general as all. instruments whose title 
would pass by delivery)' were deemed to be located where {the document: " t " t * 
of title , wan physically* mi tuated*. There were technical reasons for iV 4 ,ff>i 
ni t attempting transfer,; of securities of Belgian corporation* when , 
such had -ter- be noted on; the issuer’ a records. ; Y f ' *•» 

... .vs :vv ■ , 

ally throughput. this m e m orandum, the short or oontrSctaA. names 
of companifs iiavo; been used*, Cfee Exhibit. C for 1 ^t)ie^f|hX£';4i^s;‘ 'V , J; 
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TFC - Holding company with utility Interests In Turkey. 

Other miscellaneous securities. 1/ 

The "operative events" were defined as the invasion or occupation 
of "the agglomeration bruxellolse" - the metropolitan erea of Brussels « 
by the armed, forces of any state other then Belgium, or any other state 
of emergency threatening the normel functioning of Sotlna. In the 
event of dispute, any three members (including at least one "Manegur") 
of a Committee of seven named by the agreement - 

*Helneman 

*M chord 

•Specicel. 

Ehrlich 

ftonge 

Vannieuwenhovcn 

Auchincloas — 

could conclusively determine the hrppeniRij of rn operative event. Tne 
first tr.ree named are Manager members. 

On May 3 » 1940 one of the operative events was deemed to have oc- 
curred, end accordingly Securitas became trustee of the securities and 
cash es specified under the agreement. It acts lr. that capacity today, 
the agreement providing that it shall so continue during the "Suspense 
Period" — defined es the- period from May 3 » 1940 to a date at least 
six months after the cessation of the state of emergency, but which 
shall not be prior to s time when the whole of the agglomeration 
bruxellolse has been evacuated by the armed forces of any state at wan 
with; the Belgian government at any time during the Suspense Period. 

During the Suspense Period, Securitas as trustee shall collect nil 
Income on the essete in trust and apply them to 

(a) the payment ofSoflne'a liabilities, except those entered 

Into with an y state or it6 nationals which ot any tine during the 
Suspense Period has-been at war with Belgium, and 



(b) 'the- payment of So fins* s liabilities incurred after the transfer 
In trust if approved, fay any three of the Committee, including at 
least one Manager thereof, or the making of any other payments cn 
So finals -behalf ae they may direct. 



. ' * 
V 4 



‘U\» 



Bull- details as to the, securities token and not taken into trust 
end their physical, location is available in the -'Commission’s 
ivj 4 ';. files. See Exhibit P*. 
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Semi-annually Securitas Is to pay tns bsla&ce of the income to 
Soflne or as it nay direct; except, that Securitas shall not be bound 
by such directions, nor shall It pay to Soflna, if In Securitas! 
opinion, which shall be final. So fine Is controlled by* upstate which 
ot a n* tine during the Suspense Period nss been at war wltn. Belgium, 
or if Soflna ic unable to function freely under ‘ijplilsn law at the 
time of execution of the agreement cr modifications thereof by tho 
Belgian government as of February 27* 1940 or its ? successors recognized 
de jure by the United States government • 



i 



occurltas may use the trust assets for the payments specified..; 
in (a)' and (b) above If the Income shall be insufficient, ' In general, 
as trustee Securitas has tin* broadest of powers wilth respect to the 
mdnagenent of the trust estate, ell to be exerclscji in| its-: sole, dls— 
cretlon. At the conclusion cf the Suspense Pcriop, Securitas is to / * 
(a) return the assets and income to Sofiim, unless! It has been dissolved 
or la unable to function "freely" as previously defined,, or (b) turn 
over such assets end Income to Soflna'e liquidators, if acting pursuant 
to telglen law as enacted by the government of February 27* 1940 and 
its successors recognized de jure by the United States government, or 
(e) distribute tbe assets in kind, or the proceeds thereof, to Soflna' s 
stockholders, if it be in liquidation or haa been' dissolved. 



So long as Soflna is not controlled by a for r un government end 
la able to function freely, Securitas must fUrnlsn semi-annuel reports 
as to the status of tne trust account; otherwise, 
to any three members of the Committee. 



they snail be fUrnisned 



A Committee member shall' be ipse facto disqualified as such If he 
shall be (a) in territory occupied by forces hostile to Celsius, the 
United States, or the state of which he la a national, or (b) a national 
of a state at war with Celglum or tne United States. Vacancies la the 
Committee are to be filled by the other members. ■ 



•T 



A group celled the. "Appointors", consisting .if the members, of the 
Soflna Board on Fay J, 1940 — except that those Remaining In occupied 
territory have become disqualified — , has the power to remove a Committee 
>member, to appoint a successor Committee If none |se In office, and remove 



Securitas as trustee and appoint a successor. 



Messrs, kieherd and Horn on behalf of Soflna, and Vannicuwsnhoven 
and de le Hoye for Securitas* executed the agreement.* It ma# be doubted 
.that its contents were ever tally disclosed to the entire- Soflna board 
In view of the apparent attempt to keep the entire ; affair confidential. 



{ 






Thus the personnel which has. constituted. ,Sofiha»*s. management - 
continues to control Soflna's affairs — except es ter the properties 
In the Axis occupied areas. But technically they act not as officers 
or other members of Soflna Itself. They believe* therefore, that legal 



or de facte control cannot be exsrolsed over Soflna r 'n properties in Mexico 

is* say be determined, pursuant to - the 



and Spain, for example, except 
80 f lna-Securi tee trust agreement machinery. 
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"•» V • tttclljt iliitir measures were adopted for thV'prattectipB of the 

end securities of toree of Sofina’s sabboU^Di companies. Identical, 
individual that aprsemunts were executed by Securitas with Sidra, 

Belgian holding company controlling the Mexico. City electric and trans- 
1 portmtioc utilities and the Barcelona els St rid utility ;vlth Cobtl, 

' inactive Belgian holding company; and With Tran ways or Bueno's Aires, 
Belgian holding' company. with sn indirect interest in the buenos- Aires 
transportation system. 1/ !. 

• As to Chsde, nost important of So fins’ s interests, special pro- 
tective measures were devised, ns described in’ detail hereinafter. 

.*• -« * , | \ . 

1 / 4. ASSETS AND INCOME HcLS AND HyCElVfD hV SECDkITAS ■' " . 

. I * •' " t * • ‘‘ *,■■’ >* . ^ * 

j Securitas’ principel function is to set, as truatee for Soflne*- • 
d§f such it holds the bulk of Cofirs’s Investments and cash and receives 
and holds in trust such income as may be' received therooa, as Hell as 
Income' derivable from certain other sourcey. But in addition, Securitas 
acts as truatee unoer similar irrangtneats $br three other companies in 
tide system — Sldro, Cobtl, and Tracvays.de Buenos Aires. 2/ 

, . 1 } t . * 1 

- • j ! . ' v- A t ' • 

; Since Securitas holds such e l*r*e amount’ of assets, it does not 
officially maintain an office in New York, where . the taxes mi«ht be 
prohibitive. Yet all of its affairs are; directed by persons located at 
50 Broadway, New York. £/ Its books sre kopt by Anitas, Ltd.,, a Delaware ’ 
corporation, hereinafter described, at that address, to wnich.it pnjs 
a: service fee of t*J » 200 annually. Total corporate Income of Securites 
for 4 the first aim months of 1941 wSa $6,114, derived from service fees, 
$?,000of which was received from Sofina.4/ After payment of the expenses 
and .taxes, it bed t net profit of £664 for. that period. Thus corporate- 
wise, Securitas la not important, although Its, asset* per balance sheet 
of .June! 50, 1941 total $769,420. Of these, ?609,0D« was in cash 
(deposited st the Chase) the result of having borrowed. $600,000 from 
Boflae, for which it hns had relatively little use. balance of the 
corporate assets is mostly the 6,000 shares of 8ofina preference stock 
(previously discussed) , carried st $155,210. Earned surplus mt- June 30, 
1S41 was $955 1 the coupon/ has paid no dividends. £/ 

1/ Seo Exhibits JG, H, and I for the securities of these three companies 
r held in trust by Securltes. 

I * 

2/ ffull names: Society Internationale s’Encrgle Hydro Klectriquc (Sidro), 

Compsgnie Generate fcelg* de Trsveux InJustriele (Cobti), ond Compagnie* 
General? de Tramways de Euenos Aires. 

j/ Until June of 1941 Securitas* statutory office was maintained by Com- 
merce Clearing House, in Dover, Del. Since then it has been renting *, 
a. small amount of apace of Its own In Delaware. 

' i . - * ; * • 

4/ Bee. Exhibit 0 for receipts and expenditures of Gocurltaa. 

2/ See Exhibit P for Securitas balance sheet.. 
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■' wuunlo dol lair amount the tot el of ell eeeete 

ftaainti^-UsV because the securities so held ere not cerrled 
Uy bubmsrsfy la, mcaorandua fon» (except as to $136^11 of 
_ ^fel,'VhlO|l > heVe'^bfeii made by Securitas as trustee for So fins : 
3*i-19^DrVdftijf r ‘<ff $|*eat ion of the trust) . Cert a Id It la that 
■‘>l(Ate ; g|preeettt.: mftny alllions of' tellers* The cash , balencm*. 
tru&t aplo^ted' tb $18,022,667 eft June 30; 1941,1/ almost all of 
to# dipteit: la three Kw. fork bull, 

.. , v’.. **■*'■? 

■ ; . esaatft.‘of> th%r Safina system located la this country-cash or 

0thei^rl3e*«hev» beta traced which have, not bean reported to Foreign 
Funde; ■Contra* o#» the Treasury Department. Hence all such known funds 
ara tlocked. from the afelltblc financial statenenta of Soflna Itself 
. sect • dote- immediately prior to. the transfers la trust to Securltss 
oh hajr 3» l94to*JMr appears that all of Sof inn's cash snd securities 
(except for stock )naoae of the French nod Belgian companies) were 
turned over to. Securitas. 2/ By that time, meet of these were el re ad/ 
held, la ousted/ in New fork* The records examined further Indicated 
that between Jtey “3, 1940 and the date t-rhen the assets held by Securitas 
• were blocked as owned by Belgian nationals (approximately December 1, 

19^10) *. there were, no material transfers of assets by Crcuritas which 
mlght hare rcfaalted in the freeing of those assets or their proceeds. 



■. j . 



. Thmm i» in the possession of the staff a complete set of Con- 
densed financial statements, as of June 30, 1941, for Securitas, Anitas, 
Loyal tier, Jtnjsfwo, and Custoa (other companies lr the protective scheme, 
herelbsfter'deiscrihmd) . In addition there are two volumes of work sheets 
of the n^pfffpr accountants covering nil phases of an exhaustive examination 
of the -books ~of these companies at 50 broadway , New York. (See Exhibits 
T, 0, and V.) > 



SERVICE COMPANIES 



1 t; • 



An important part of Soflna *a Income has always been that received 
la payment fUr* services rendered to subsidiary and associated companies 
pursuant to various contracts for the supplying of management, financial 
and engineering services. Therefore, the protective scheme had to safe* 
guard these contracts as well ss the investment securities and cash.* 
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V The trust agreement of February 27, 1940 between Sofins snd Securitas 
. provided that Soflna would immediately arrange that its service agreements 
with nineteen, system companies with interests outside Belgium could be 
terminated by Formemo, Ltd. upon the happening of any of the so^oalled 
' Operative' 'Event a. Thereupon, Formemo or its assignees should be entitled 
' to perform the services pursuant to new contracts to be executed therefor, 
paying to- Securitas the income received therofVoa (after deducting 
expenses in -rendering the services and 5X of the gross) to be held in 
w tjrust for Sbfine. 



J J Of this amount, «$14,a09,5l4 was held for Soflna; $2,524,802 for Sldro; 
$608,063 for Tramways de 2uenos Aires; and $248 for Cob tl. Securltaa 
also held in ouatody *360, 131, neatly for TEU. Securltaa* subsidiary 
Anitas, Ltd* has funds on. deposit in New York of approximately $2, ‘500*000. 
The aggregate, of these funds and other amounts advanced to the various 
new oompanj.es is approximately, the $20 millions which Safina had in 1939 • 



! jv;; 









id., thmt^saeah# deenod. situatedt in .Oel^lum should 

is ai^feai. . 
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The serviced companies as to which this provision applied were 
located only In countries whleb it was expected would be outside the 
zone of eheZy occupation—!.*., Portugal, Spain, Turkey, and Argentina— ,1/ 
for it ties recognized as impractical to attempt similar safeguarding 
measures for properties; which would be physically under enemy Control* 
Moreover, the bulk of ail of Sofina' s service contracts are with the com- 
panies named, and are also the most Important In the system. 

The stated purpose for, placing this power of termination in 
Formemo, a- Delaware corporation, was the fear that invasion or other 
penetration might happen so quickly that persons in Europe, would be 
unable to act fast enough to terminate the contracts befpre.it would be 
impossible thereafter for them to do so. 

' * . • ' * . i ■ 

So fins arranged for thle power in Formemo by the execution of 
individual three-pert/ agreements between Sofina, Formemo and the 
serviced companion, since the service contracts were presumably non- 
es si gnabla by So fine alone; i The agreements also provided that after > 
termination, Formemc could assign its rights and obligations (with the 
consent of the serviced company, not to be unreasonably withheld) to 
another company or companies. Sofina guaranteed performance by Formemo 
or any such assignees. * 

i . % 

When tne invasion occurred, Forneiro did terminate eight of the 
service contracts, and seven were terminated by direct contact between 
Sofina and the serviced, companies. Services, Inc. , a Panama corporation 
expressly created for the* purpose, executed new contracts to fVirnlsh the 
services to the following fourteen of the companies: 



1. Cbade 



— Holding Company. 



2* Cade 

3. Cepbe 

4. Sax La Plata 
3. Goa Bernal 
o. Cltra 



( Cheoe subsidiaries 
( in Arrcntlne. 

( 



7« Rosario 

8. Coluz 

9. Tramways 8. A. 

10. Cstita 

11. Sabia 



( 

( Direct Sofina 
(. subsidiaries 
( in Argentina. 
( 



12. TEG 

13. Sidra 



- Holding company with subsidiaries in Turkey. 

— Holding company with Mexican and Spanish 

subsidiaries. 



14. Sodee 



- Luxembourg holding company, liquidated in May 1940. 



l/ But also, included were a Belgian no 1 ding company (Sldro) wltn subsidiaries 
in Mexico and Spain-, and a Belgian holding company (Tramways- Provinclaux 
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IS,; it u pt<&id' that felgllbt V: ■*? -.JjM 



The stnrifli 

executed vithSooiedade de Estudlos Teenlcos (*S8T M )ip f ; 
also especially, creatokLfor the purpose,; The service eontpectk foi^^tiai. . 
three subsidiaries of 91 dro— Mexican Lights** Powery;.) 
end Ebro Xzri gat ion Cbmpsny-^CsnadlMcorporatlcnswll 
Spain)— sreln the proceef ofbelhgf teansferred 
Services, Inc. (Being Canadian corporations, 

’ counsel raised certain technical considerations which; ‘delayed these' 
transfers* Financial drcunstances of these companies; however, would sv ; 
have prevented any realization of incone on. the contracts In the 'inte»t*»V. Vjj* 
Me effort vss made to torainate the contract With the nineteenths ttgnp any./ ? " t 
Traaways Provlnclsux de Naples— « Belgian holding company, which, with other- v. 
Belgian conpanles in the systen is still serviced, presumably, v flcon Bo finals ‘ 
Brussels office. ' v : ’ • '/■?'- : v* *■*;■ . *=' : 

; .\ m , * ■ V ^ ‘ ■ \;rV 

Services, Inc. was incorporated under the laws of' Panama in April ■■ 

1940 . Its. funds were advanced-— d L recti y or indirectly— by Sofina, but 
all of its. stock is owned by Helnenan, Auchincloas, and Doncan. ' Although.’, 
the statutory office is at Panama, the company's principal offices are 
located in Savant, Cuba, where are also located the nenbers of its: staff, j/ ' 

* •' ,. • • . .4 

Although Services, Inc. is technically the owner- of nost of. the 
lnportant service contracts, it does not participate to any large extent. 

In their performance. That is handled, for the most part, by. the staff 
of Anitas, Ltd., a Delaware corporation (subsidiary of Securitas, Ltd.) 
with offices at 5 ® Broadway, Hew York City; and by SET, in Lisbon,, to e . s ' ^ ■ 
somewhat lesser extent. Anitas and SET act as . agents' for Services ln. thlp*. 
connection. Services' own staff — at present eight persons' 2 / — consists ' ^ / ^ 
of accountants and s lawyer. Originally' attached to Sofina* s Brussels' * f '*•¥** *. 
office, they emigrated to Lisbon at the outbreak of hostilities. la- Belgian, 1 
later went on to Cuba. Casten Praet, treasurer and manager of Servleea«j/:, </,;• 

Is in charge of this group, which, it has been stated, carries on- tb 
accounting work in connection with the service agreements, Anitas anA’fitlT^ ?. M 
attending to the engineering and management phases. It is understood - 

that the Cuban staff consists of persons, who for one reason or- other felt 
it desirable to leave Portugal 4 / and have beer, unable-, to gain access to 
the U. s. A. Accordingly, the Cuban group la presumably a somewhat loosely 
knit affair. Salaries of these employees, only lately transferred, were , 
recently in the process of being determined, were estimated to ultimately . 
aggregate between $50,000 to $100,000 per annum. . * ■<. 



1 / Addrwan of Services’ Cuba office: 39, Calls 6, entrelh* tercera * v 
” guints. Reports Mlramar-Msrianao, LaHsvans, Cubs. ‘ • l ' ! ' / ; ! t v * 

2/ In December of 1941 thoy were Messrs. Gaston Prset, Digsne Wllset,.,. 

David Cyfer, J. M. Caselles, Armel Lambert, Van Antwerpen, Bodigas^ v 

' - ' Bodson. :%■■< , ■ V 

1/ Heincnhn is president of Services, Inc. 

4/ Said. Helnenan: 'Tearing that Portugal night be invaded, I trensfbiwedf ^ 

them to Cubs." * f .' r 

. • ; . ’ v '• r' v . . >; ' : 

; >' V'-- V- • - "■■■£< >'vi- J 
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' v.; : 
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tH# Seeunltas^Scflna trust BfrieNBt of 

deducting Service*' expenses In 
include payments to „SIT and Anltse >s 
. ( . _ sloes* Is re^ulredt# psy the balance of 

#4 ^ ' ?«t»wce^'c«^ri|c^ to Securt.tss» "'to' be held In 

ins*; 7elB<w^itnvi k 1>q the Cooaiiiien'y InVvat l gators 

1 offeervlces to permanently retain the 3 U X 
eventually such funds woo Id In aone fashion 
stockholders. 



• / 



*^??^-Wle<ed.' rcasbn_fbr Setting up So f In s' s service contracts 

ct,ntrBBt the location of its dish and Invests 
.>■ v * . r >^|tsrft securities' ln e peisware corporation — la to avoid American taxes 
/ 'irtlc^lt\'^SC ^blt- Would, attach If the contracts were owned or held in 
‘Vjirust^J^ cn AMrican entity. Although Anitas actually performs a very 
V *iirge pprtlon of. the contracfea—as agent for Services — it shows no 
^materlpl; profit in doing so. . The substantial staff of personnel attached 
* to Amltaa receives salaries paid fron ;hese expenses , of course, and thus 
•I* 1 - paid moat of’ the salaries of tbs former Soflna employees who have 

i*p«ev York. . „ 




m ’ ;-r, 



f \*r'. t . 
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V* \ y. ; *> ® 

S i vF , la Owned 6y Servlcesr. 



tnntialiy all but a: few qualifying shares of SET's stock 

SET's offices ere located in Lisbon. There it at— > 



^benda to Soflna'fc Pprtufexwse subsidiary — Compagnlcs --eunlesGaz et Sleet riel te 
S ‘ *^l*bbonef)--^vltb yblch lt.li a a aservlce contract, as relatedl/' At/.th« a - , 
« - s^-eddpeans l/iadn office jor "agency" of Soflna. . And* S£T looks-jatter /. . t 

«'*/apenlnb properties in Tsrcelonr and vicinity (subsidiaries of 
f 'although; technically Soflna’ a service contracts with those 

' camptnlcs have not as -yet been transferred to or re-exeeuted with Services," 




m 



ae .le- contemplated In the near future. 

- ' * #,£■», .■■ . > >■ • •?. • K 

«'£ BJST's staff' In Lisbon alsp performs certain engineering services 

^;/^^dd’?^i£ina , s tfexitofciv. and Argentine subsidiaries, as' agent for Services, 
l ' ' tv®**' Lhlsre. are -several important members of Soflna 'a Brussels staff 

: jj^tfttf o&ed InLimbph.. It wan there that shortly after the invasion. Soflna 
moved the employees ll vea decided should emigrate, and presumably It has 
|V 4 i - not) been, possible to obtain visas for the further migration of the rest 
. V of/ that- -group, to the United States, where is maintained the real head- 
. .. quarters of the company today. 

fr t * - * t - . 

*, j fo ^ ”w * , f . . _«> 

Sjfap/** V: h Lnclen Janlct and Jean Vannl euwenhoven are In charge of the Lisbon 

-^fb^p*- - Jsnlet, one of the two "Dlrector-K&negerB " in the Soflna manage— 
ml v /. went) was head o&'BOfina's construction department and a member of the 

v &tandlng Committee of- the Board of Directors. Vannl euwenhoven, one of the 
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thbee "Manofeera" of Soflna, Is a lawyer and headed the legal department. 
jSgtween. twenty; and thirty people constitute the staff at Lisbon. Other 
it members' 'arc 



ptff .r s ■ , f hpt WX’ mempera sre:. ,■ 

m.r;^ v - ; s ^« ; 

the bom * - 

v :"-' .. ....... . .... .. ... 



Belgian engineer wltn Soflna since 1909, a member 
bosrjd of &ofloa. and Chadc. He was general manager of 
Bueno#.; Alreag. from 1920 to^ 1936. 
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Edmond Poncin _ "Procuration Holder" of Soflna. 

■ . - • U • 

Emil§ Sturboi » - "Procuration Holder" of Soflna. 

'/ - ’ •> 

Join DeStooP _ hiiii of the Lisbon light and power subsidiary, 
a lawyer, formerly with Soflna in Belgian* . 

Moat of the personhel at Liabon are engineers fro* the Brussels; ^ 

' office* Difficulties la bringing sore of then to the United States 
presumably explains the division of the engineerlnp'worfc under the serriee 
contracts for Mexico sad Argentina between the Lisbon and New fork staffs. • 

Jmitaa,Ltd.. / >. • ■ 

•, ■. ' 1 9 - 

, • Anitas. Ltd. performs the bulk of the work under the agreements for 
the Mexican Sad ’Argentina properties. Incorporated in Delaware- on October ■. 
3, 1939* it has Qualified to do business in New York end maintains:- its 
offices at ?0 Broadway. There it occupies parts of three floors in. the 
same building as the offices of Auch Inc loss. Alley and Duncan. Soflna - 
legal counsel. 

All of Anitas' stock is owned by Securitas. Ltd. -■ 100 shares 
without par value, stated at $ 10 , 000 . 

Anitas has a staff of approximately 85 enployeea. about thirty^ 
five of when were formerly located at Brussels. These occupy the, leportant 
positions and offices in the coxpany. The balance of American personnel ’ . 
is largely clerical. 1 / 

Principal activity of Anitas in this country has been the purchase 
of supplies and equipment for the Argentine. Mexican, and Portuguese 
properties, as agent of Services, Inc. under the servicing agreements held 
by the latter. Since September of 1939 purchase in this country have, 
aggregated approximately $ 22 , 000,000 for coel, fUel oil, turbines, boilersir' 
piping, tubes, etc. The bulk of these have been for Argentina. Coal shi^ 
nents have decreased somewhat in the past year, due to the lack of sblppte£. 
facilities. This has occasioned the purchase of machinery for grinding and' ' 
burning of corn, which is available in Argentina, for fuel to heat the boilers. 
Both corn and v coal are presently inuae. The uninterrupted operation of ' 
the Buenos Airea electric and transportation system la of great concern to 
the Soflna management. 

Principal orders placed In 1941 were turbines froa Westinghouse for 
Mexico City, . and fron General Electric for Buenqs Alrest boilers for ( 

Buenos Aires and Mexico City ftom Combustion Engineering Corporation;' 
and piping for Buenos. Aires from M. W. Kaiiogg Company^ Inaddltlon.ap— . 
proxisately 190,000 ions of ell have been purchased trim 8 tahdard 0 I 1 ; and .. 
transformers fros* Meetinghouse and General Electric.. * v > : -> 

.The Office of Export Control,, part of the Board of Economic Warfare 
of thy, Uhited States government, has stated that all items of this nature ' , 
must belicenxsdby It fbr. export $ 'that over 90 $ of all, exports ary^ 
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Anitas Is -.'the principal American entity from which are paid salaries 
o f the So flea personnel* \f The total payroll as of’ August 131# IJKI 
-was approximately $'26,90© per month* g/ 

, ' # 

. Anitas also keeps the books of Securitas# Ltd; * of Loyalties, Ltd* 
and Fereemo, Ltd. (Delaware’ corporations owning Soflr> preferred stock) j 
and- of Charles Gordon A' Co. (nominee partnership for- holding Sbflnp's 
Anerlcan Investments). J/ “*'aT ' • 

• . • .*■ ‘ - ' . , v • ' ' . • 

Anitas Is not used for -the holding of securities. It has total 
assets of approximately $2,720,000 of which about $2, 500,000 Is cash or. 
deposit at. the Chase National Back, borrowed from Sofina and due ln:lJ49* 
There baa not been need to use nearly as such cash for working funds, as 
originally contemplated: hence the cash balance is relatively stable. - 

vv ' . ' • ' , 

. ^ . '• ■ . . ’ * 

r * %"'• * ' * ■ ». ■ - . 

for the. sin- non the qnded, June 30,. 19*1 Ami lea recorded total., In- * 
,coe* of $31<,037, and -net Incpmeof $l6i,748, 

‘ • * » ; ’» , / • . f. . 

SV LOYALTIES, LTD, AND P0HMEM0, LTD. '' • * 



t.*’ 



Loyalties, Ltd. end Pometro, Ltd. are two Delaware corporations, , 
incorporated October 10, 1939 for the principal purpose of holding . the 
preference stock of Sofina previously owned by other companies In the 
system. The two companies ere managed at departsents end in ' identical 
fashion. ’ 



b i'. 



There has been related previously^ the reasons fbr; keeping the. 
ownership of Sofina preference shares In fbur separate blocks, They 
.were transferred to three new American domnahies as part of the protection 

‘ scheme s> 



w- 



- 



1 / Welneran, Richard end SpeclseL are the only merr.bers of the management' 
In New York who are not on the payroll of Anitas or sny of the - ether * 
American companies. Helneman*? salary from Sofina has always bein ; 
25,000 Belgian franes, equivalent today to about $B00. Eut as- a 
director of Sofina, Chade,. and many of . the other companies in the 
.system he reoeived varying participations .in their profits. These 
arp understood to have aggregated relatively large amounts *in* the 
past. Present conditions have reduced thLs income, the Chade companies 
being the current principal source. 



Richard and Speclael received salaries of $1,000 per month as Nenaglng 
Directors of Sofina, which is still paid them ap So fins* s office or 
agency in Lisbon plus an additional, amount pince tbe- Invaslpn as a 
so-called Indemnity Vjfor Increased; living ex^ensleaV , They-- al^Treelved . 
pirtkcipqtlbci ip the profits as directors ofA'matiy;w6frthf- <K^anieu In 
i/.*- ' . i v fctheayateiawhldh, if ms^ Indies tad, .have been greatly; reduced as a. - 

v • • ' *a* .• .v-j, •• t _ "«?: i :■ • 

r ' i v 1 -* « 5 l ''** V.-'. i *• ? •'> • 4 V" 4 *'_* * • . * • * - l. ; - vV- * • { \ . ■ ’ TJjjr’ , ■ .•> 
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Formerly Shares Today Shares 

cepba 1 / 12; 000 

ESHa 2/ (6,000 Loyalties, ltd, 18,000 

( 2,000 

ROSARIO i/ ' 12,000 Foraemo, Ltd* * 14,000 . 

SltSRQ 4/ . • - : : 8, 000 , r : . Securitas, ltd*. : 8,000 

> 4e,ooo, * ■ .. 40,000 * 

The. transfers were made In November of 1939 In the for* of purehases, 

Soflna advancing a credit therefor to Citra, 5/ which in torn advanced 
credits to Loyalties, Formemo, and Securitas. The liabilities to Citra 
were at l/2 of interest,' principal due in 1945. By mutual arrangement 
the amounts, owed Citra were transferred to Fiducia 6/ in- October of 1940. 

' , Ooth Porseno and: Loyalties are used nerely as corporate pockets. 

Their- capl’tali rations are nominal - 100 no par shares, which have been 
placed in separate but identical voting trust agreements of the eame pat- 
tern as that Cor Securitas. 2/ The result is that they ere controlled 
by the same Soflna Management group as controls Securitas. 

7. THE CHADE SITUATION £/ . 

Chads La a Spanish holding company, whose tall name is COmpsnia 
Hlspaao-Amertcana de Electrlcidad. It controls Important utility com- 
panies in Argentina, notably the “Cede", £/ electric utility in Fuenos Aires. 



Argentine operating company which Is e subsidiary of Chade, Spanish 
holding company. 

2/ Belgian operating company in which Soflna holds 29# interest. 

i/ Argentine operating' company in which Poficr. ovt.s 31-1/2# interest. 

■ . •> • • 

4/ Belgian- holding, company controlling utilities in Mexico and Spain; 

In which Soflna owns 35* interest. 

v . ,■ 

J/ Argentine eubsidlery'of Chade. 

i * 

. •• ' 

6J Testified to be an Argentine company "formed by certain members of 
: .the Cade organization" which acts solely "as a depository of funds 

• and; of elrtaln securities". 

“ w , . K* . 1 » * * w' 

2/ Dated Octdberr 29, 1939, Voting trustees: Beineman , Speciael, 

-Richard, Ehrlich, Vannleuwenhoven , Auchincloss. and Wllmers (persons 
underlined are' "managing voting trustees"). Auchincloss, Allen and;, 
.Duncan (partnership) acts aa "depository" under the agreement, which 
terminates In 1949 or aa otherwise provided by the trustees* Voting 
trust certificates owned by Heineman, Duncan and Auchincloss. 

8/ The protectiva^acbeme for Chade's assets is diagramed on a chart at-, 
tachedi hereto 'aa ’Exhibit ' 8. - 

. ... , ! ■ . > • ;••• . . • . \ 

9/ Com pan la Argentina de? Electrlcidad is the full name of the company.. 



fif'id-l th* propr^ltt In wfclchBoflna ha*aiiy substantial direct or In- 
direct Interest, Cade la tlie I (tries t atid 1 moat important single operating 
unit* ■ It salta annually about l,9CX>,OOO f OOO\KVH to more than $00,000 
customers* %J ■ 



Bo fin a owns 14.75* of the voting stock ofTChade, one of the-. largest - 
If 'not tie largest - blocks of that company's vtock. In turn* Cbade 
pernor* the largest known block of Soflar ordinary shares ( approximately 39 .) . 
Share are Interlocking directors. In addition. Soflna has contracts for 
"‘ttok fbbnlohlng of managerial^ financial, end technical services to Chade 
and its subsidiaries. We have seen that two-thirds of Soflna'e total In— 
'cone cones from Argentina, and the largest portion of tbst Is derived 
' froir the Chade group. Fifty per cent of all service fees in 1939 were 
received from Chade eubaldlarlee ($879,769) and 35* of all Incore was in 
the form of service fees. 2j 



Origin of Sofino's Interest in Chade 



In 1920 Soflna owned a 2-l/2£ interest In a German company. Deutsche 
Ueberseeiscbe ElekrlezltataUGesellscheft (known ss "DUES") . which owned... 
among Other properties, the electric, utilities in Buenos Aires. DUES 
k^ad been - formed, by the merger of certaln French, English: en<£ German com- 
panies*: of which the German was the host inportant.' DOEG's affairs at 
the-' end of the war were "very- precarious": lta properties were id. 

"great disrepair" because of the company’s financial inability to aake 
the necessary renewals and to maintain them during the war, and it was 
not In n position to raise’ new capital. 



An English group had been unsuccessful in its efforts to negotiate 
the purchase of DUEG' a properties. The group included persona associated 
with the Midland Bank, In London, friends of Heinemsn, and they then cal- 
led him in to assist in the venters.-. He approached DUEG and worked out 
a deal whereby the purchase became feasible. Anew company, Chade, was 
formed to acquire the properties. Spain was selected as the country for 
ineorporstion because as s neutral in the war it was deemed more suitable 
-for a. company which would consist of interests affiliated with both . 
aide*- of the then- recent conflict. 

"si; ■ 

^ Chadors. capitalization, at the outset was 325,000,000 Spanish pesetas. 
Because of the then bad state of affairs of the German currency,, it was 
possible to pay off the debentures and preferred stock Issued ky DUEG in 
terms of cheap' German marks partly cash and an issue of 25,000,000 
pesetas’’ of Chade debentures. The common stockholders of DUEG received 
50 * of Chade* s common stock (50? of 120,000,000 pesetas) and 180,000,000 
pesetas of Chads "bons de rente* -- in the nature of an income debenture. 
The other half of the common wss issued to a syndicate composed of Soflna 
and Swiss, British and Spanish interests, which contributed the cssb 
needed principally to pay bUEG's debentures. As a member of this syndicate 



, , ... **£ gfry 

l/ Alt|aougb Chade 'tt prlndtt&lV assets are its Argentine 1 Interests, psr- 

' .a. .2 /Cm 



tijcolamiy Cade, It ownKrbther securities: 10.5S of Sldro* 12.5* of. 

Em dm. -0.*t of KvK ffuitetr, 5* of Go.furol,, «l4 i/» of Somf. 
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any actlvar- interest, sayarHelnesan, are the Spanish,- represented' by-; ' 
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aaount er etoeto is "oetied byrfuatbner* of' Cr^jyb' Enl^^>JJ4r!^h, ittfdeev 
officers repreaent' thore holders ;V and tbe^ .IS&^Ilsli j^tnwo to;,.be-^- 

associated with Midland BanW,lioxHSa»i, ; s ' ■% • 

• , i • '*■ *y . , " ■* ; -.v **■ * v. i; i* rf / v , < \ v"\ ' ‘ V : y " ^ • ( w r*. • 

^ Since 1920 thy propa^t|‘es 'f ih- .hyre? Veovm ^eonvidhrsl^y : 

In , impnerteneet' Bhey ere Cnsdfr* h'prin^ips 1 c^nlt. .* ^ f > ■■ 
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Some $80,^0, 000^ has-^ been , eypaflded air i^rovenenta 1 «pd enttnelcns. The ^ V -^f 
Qiade . tnrc toes- Jhaa been ah da^ieedl'htf lV profitable *ne. fbf the-' 

In. 1936, a t^ the request of cine A*^*ntlne ^overnnent,r. thh'Buenb^Afrp^p- ,, : ^'f ; 
ptppprtiy^ Which had^een directly- owned by Cha<|ej* vae tranefe^pped “th an T j 
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/>...* *~ ' .It- It evident that Chade is of jxtmw importance to. Sofina, and. 

' Aelnenan, was particularly felicitous that Its affairs bapfetected fro* 
the impact of the yar r , There . was additlonpiressan for this because of 
the presence of other relatively strong minority interest* la Chade - 
nominally Spanish and Swiss - which night be-in a position to coolest - 
> 8ofXna * s 15^, control, is the event of : dispute* 

* ' 'V*/:. ■ 4 ■ . ■ . • ■ ' . / ’ ’ . •. 

v:. jr r * " . • ‘ 

The question of" safeguarding Chade first arose; in 1937 in connec- 
tion with the- Spanish revolution. Not long after the outbreak of hos- 
tilities the Chade staff — inoloding Cambo and Ventosa — fled from 
Farce Iona to Brussels, where Helneman afforded them refuge. Ait Helneaan 
.also, feared that an unfriendly Spanish government night direct confis- 
'^sljttpry measures against ChSde or;.its .assets. - Accordingly, thereto** 
secured' the passage of a SpeeisI law in the Duchy of l>nxsabourgi on 
December lT, 1938. which j provided for the creation of s new company, 
named Societe d'Electrlcltc, S.A. ("Sodec”), to hold the assets of Chade. 
Except for a few shares issued to nominees of Chade, all of Sodec's 
stock was Issued to Chade In. exchange for the transfer of Cbade's assets 
to Sodec and the letter's assumption cf Chade* a liabilities. The law 
provided that in the event of certain contingencies the shares of Sodec 
might vest automatically in the stockholders of Chade. Chade* * assets - 
.(its portfolio) were physically brought to lAixeabeurg. \ 



Soon, however, the problem had become one to protect Chade from the 
possible dangers flowing from en outbreak of a general war in EXirope, 
the same problem which Sofina proper faced. But apparently because of 
the- Influential Spanish and Swiss interests in Chade,. the machinery de- 
vised for it's protection differed In character from that set up by the 
Securitas -So fin a Trnst agreement of February 27, Nevertheless, 

Heinenen end hi.6 staff took the lead in Its establishment. 



* When Canelectra Investment Company, Ltd. was formed In March of 
1939 there was some thought of using it in connection with safekeeping . 
the assets of Chade (Sodec) . This was never done, however, presumably 
for the same reason that Canelectra was not used for Sofina' s assets. 
Instead, later in that year 1 / e Delaware corporation waa formed named 
Cub toe. Incorporated, 2/ whose purpose was to act as custodian of the 
Sodec's (Chade's) assets. 




August 30, 1939. 

£/ With Auohincloss, Alley and Duncan acting as counsel, Custoa was set up 
in a fashion very similar to that of Securitas, Ltd. and the other- 
Delaware companies. Directors were automatically disqualified should 

*they remain in territory occupied by unfriendly anted forces; r voting 
trust of Gustos' stock was set up identical to that of Securitas (trustees! 
Htineman, SPeeiatl, Sock, Vennieutrenhoven, Cambo, Ventosa, Blndsefcedler, 
and Auchinclost, names underlined being the "managing voting trustees"). 

As. of today Custoa', directors are: Cambo, Bindacbedler, Duncan, Bock,, 

Ehrlich (serve to 3/21/44), ; Vannleuwenhoven, Wi later s. Rouge, Alley, ; 

'* Ventosa (serve to 3/21/43); Helneman. Auchinoloss, Horn, Janlet, and 

. Speclael (serve to 3/21/42). At present Gustos does not appear to be 
active or- serve any purpose; at June 30» 19*L assets, consisted) of 
approximately $500 cash, et Chase. National. Bank* y ; 
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The Optiom Agreement' of September 5, 1939. V' 

» - » "•; • ■ ’ ‘ . • . < v . • . " 

A so-called Option Agreement was executed^ whereby Sodee was given 
the option to "put" the ownership of its assets iu Cuatos* *. which vculd 
thereafter- held them in effect for Chade' a creditors and stookjbpidere* . 

The option would be automatically exercised upon the Invasion or- illegal'* 
overthrow of the Luxembourg government, or In the event- It should lose 
Its freedom of adtion or cease to be an Independent state. Parties* to 
the.afreeaent we^ a>deci Chstos etd Securitas, Ltd. * the latter given, 
certain functions^' as "trustee" In the arrangement. Cuatos' stock 2] was 
placed inv a. voting trust,, the trustees of which represented an amalgam of 
the iktflna- and other. Influent Lei minority Interests, jJ but with, Sefina 
personnel in the saddle. 4/ * ■ 

Most .of the assets- of ' Sodee (Chade) as. to which Cue toe became .. ... •• * 

costodlam,. 2/ but. for a short, period only, were actually handled- by 
Securitas, Ltd., ss agent or sub-custodian. 6/ Likewise, the- ‘keeping of ' 
GUstos* books ana Its other activities were performed by Securitas, for 
the moot part. In euoh fashion Gustos also acted for a tine as custodian . . 
for- certain securities owned .by Cade (Chade subsidiary) ,v which were later 
transferred to Cade. •' * 

But Cuatos* active existence was short-lived and Its functions, 
limited* In the first place* the option was not exercised so, ae to put 
"ownership" 6f Seder's- assets In Cuatos during the time ln= which Cuatos 
was a party to the egreeaent. As of April 29* 1940, the custodianship 
of SOdee'e assets and all of Cuatos' rights and liabilities under the 
option agreement were esslgned to Sovalles* Inc.* a newly formed Paname 
company* Thereupon Sodcc exercised the option to nut ownership of Its 
assets in Sovalles* and-Sodec'6 existence was terminated. *jj These 
events took place at or about the time of the Invasion of the low 



1/ September 5, 1939. 

2/ 100 shares originally issued to Auehlncloss* Alley & Duncan, individually. 

* . ' * ‘ . * v 

2/ Voting trustees* Heineman, Sneclael* Bock* Vann leu wenhoven, Cambo, 

Ventoea* . Binds chedler* and Auehlncloss. Cambo is chairman of Chade * 
and Ventosa is also influential in its affairs, both Spaniards. Bind— • <■ 

schedler, a Swiss, Is a director of numerous corporations and partic- 
ularly represents Credit Suisse, Swiss bank. 

4/ Helnenan, Speclael* and Auehlncloss were the '’Managing" voting trustees. 

A majority of the directors wns Soflna personnel, although Cambo was 
. made chairman* ' 1 

2/ Rirauant to an agreement dated February 15* 1940 between. Sodec and 
Oistos. ■ 

6/ custodian agreement of February 15, 1940 between Gustos and Securitas.. 

1 / Sodee cessed to exist when Ch«*de tcoulred to lteelf the few shares of 
Sodae held* by Chade'a. nominees* Chade then holding outright all shares. 

The Luxembourg law provided for* automatic termination of Sodee* s 
./•' existence When.' all its. stares should be with one holder. 



^,At* about the sue, time, Securitas* functions as trustee un- 
.dpr tho option agreement were transferred to a new Delaware corporation 
ntirt Sulectra, Inc. if 

' s ■ ^ \ 

* * ■ 

•#> • 

Jte reason for shifting the legal focus of control of Chade'a assets 
ta Panama la stated to be based on , tax considerations*. Counsel were of 
the opinion that the so-called ownership of Chade's substantial assets 
by.Gastqy,. Sn American entity, would subject then to severe, local taxes* ; 
tea would; not be the case in Panama. United States • taxed apparently do 
•not apply to the extensive assets of Soflna because technically Seeuritad 
holds' then as trustee end not ea owner. The trust device was not used 
for Chado. it was stated, because of the Spanish and- other minority Interests 
in Chado« whose counsel preferred what they deemed to.be the 6aferoptlon 
arrangements, and when it vas realised American taxes would make- ownership 
by. Cua.tos prohibitive, It was preferred^ to transfer the option setting to 
Panama rather than to change over to a trust device. 2/. ... . < 

' . * •" ‘ i ; ; .... ; 

Provisions of the Ofit ion Agreement 

As consideration for the transfer to So vs lies of Sodec's (Chade's) 
assets. So ve lies assumed all of Sodec's liabilities, which are really 
those of Chads. So va lies has further egreed to "allot" to SUleetra, the 
Trpmtae. 2*600.000 of ite common shares, if at a future date deemed "ex- 
pedient" by 8ovalles (but not. later than 6 months after- the Operative 
Events have ceaeed). Sulectra will hold those shares in trust, as described 
hereinafter* These shares have been authorized but presumably will not be 
Issued until the end of the war. In the meantime. Sovalles is required 
to pay annually to Chade's stockholders the Income received on Chade's 
assets (less $9000 or .05$ of such Income, whichever is less, and 
expenses) . . 

Sulectra. "Trustee" in the agreement, le trustee for Sovalles* 
undertakings thereunder, for the benefit (in effect) of Chade's stock- 
holders. After the 2,600,000 shares of Sovalles stock have been alloted 
or Issued to Sulectra, it will be required to deliver one share thereof 
to each' person who under the special Luxembourg law of December l7, 193® 
would be entitled to a share of the stock of Sodec (notwithstanding any 
purported amendment or annulment of that law* after the date of execution 
of the Option Agreement). Those persons will, be either Chade itself or 
Its stockholders. The trustee is given broad powers to satisfy itself 
as to the title of each applicant for shares of Sovalles. All shares 
not so applied for and delivered by the end of the "Share Suspense 

] J Inco r p o r a ted October 31. 1940. Sulectra' s stock la owned by James B. 

. Alley (1000 shares Issued for $1000). The company has no boobs, its 
fhnda being kept by Auchlncloss. Allay and Duncan. Directors (August 
21. 1941): Auchlncloss, Speciael, Carlos Keyer, _ Andres Bauslll, An- 

tonio Roblnosa, and Tito L. Arata. 

2 / Official date of Sovalles' Incorporation appears to be Hey 17# 1940, 
subsequent to the date of the above assignments. Also, according to 
Information obtained. Gustos subscribed to Sovalles' original stock 
on June 24,. 1940. The reason for the apparent Inverse order of these 
dates la not presently known, but may be due to a predating of the 
actual transfers so that they might appear to precede the invasion of 
v : Uixembourg on or about May 10, 1940. 
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Period**— -a maxlmmof thirty years from the date of the allotment—!/ 
efer to be. distributed, pro rets tothe then holders of' S ots lies* stock* 

Dut during the Share Suspense Period the trustee will have full power 
.to exercise, ail voting rights- attached to the Sovelles stock; nay If lt. 
Seems It' appropriate^ transfer Sovailes* assets to another . corporation 
in exchange- for Ita securities. ' The trustee will also have the right 
to conclusively determine, in the event of dispute, whether the Operative 
, Events have ceased (which le determinative of when the 2 , 0 00, 000 shares 
of Sovalleo shell be Issued to the Trustee tnd commence the Share Suspense 
Period). In the meantime the Trustee must consent to any changes In 
Sovelles ' by-laws end charter, end to any assignment of Sova lies* rights 
and liabilities under the agreement (prior te the allotment). 



. Ib la evident that the powers of the trustee— Sulectra— will be 
mostly Important at e later period. At present Its board Is representa- 
tive of the several Interests In Chede, with the Keineman group dominant. 
Although all of Sulectra's stock is presently owned by Jsmes-P. Alley, 
lb is contemplated that eventually It will be placed in a voting trust, 

•s has the stock of most of the other corporations performing strategic 
Amctioivs in the protection set -up. 



The option agreement farther names a group of eleven individuals— - 



Cambo 

Keineman 

Ventosa 

Blndschedler 

Bock 

Horn 

Janlet 

Speeiael 

Range 

Vannieuvenhover. 

Auchincloes— 



a majority of whom- may appoint a successor trustee, an additional trustee 
or trustees, or remove the existing trustee. If any cf them (a) shall 
be In territory occupied by forces representing any government other thpn 
the one In control on September 5, 1939. or (b) shall be declared dis- 
qualified by a majority of said persons not so disqualified, he shall 
if so- facto bs disqualified until reinstated by a similar majority. 



Thus today Sovelles controls the assets of Chnde. A voting trust 
for Soyaller.' stock has been created, dated August 9, 1940, regular 
.expiration date July ;i, 1950 . It is quite similar to the voting trust 
for Securitas' otcck. The seven voting trustees are residents of Buenos 
Aires, connected with Cede: 



The Shape Suspense Period, le defined as thirty years after the allot- 
ment, op; twenty-one years after the death of the last survivor of ell 
lineal descendants o£ King George V living on September 5> 1939* 
whichever lr the shorter. 
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"Rene Brotent - General manager and vice-president of Cade since 1936* 
placed in that position by Helneman; a young (about 40) Belgian 
engineer who prior to assuming his present position was an* as- 
sistant manager and one of the engineers of Sofinsi graduated 
from Brussels University and also studied at M.I.T. He is Heine— 
man's principal representative in Argentina*' Keineman looks to 
him to carry out his instructions. 

m Andre 3aut Hi — Head of the Commercial Department of Cade* .He is a 

Spanish citizen associated with Chade since its formation in 1920* 
He accompanied Helneman to Buenos Aires in 1956 and "I asked him 
to remain there as one of the managers". 

" Carlos Heyer-Pelligrini - President of Cade* An Argentine citizen, 
"distinguished" lawyer in Buenos Aires* 

B, Dechamps - A Belgian, in charge of Cade's Technical Department* • 
Originally he was an engineer with Sofina at- the Brussels office, 
was sent to Buenos Aires to build s new poWer station. 

Roberts Danly - a Belgian* former assistant manager of Sofina; resident 
in Buenos Aires for several years* 

fi»- Garcia Herou — Secretary and director of Cade; an Argentine citizen 

and "distinguished" lawyer in Buenos Aires* 

* 

Hector Xiguent - An Argentine citizen associated in a legal capacity • 
with Cade* 



The three voting trustees first named above (*) are "managing" voting 
trustees* They possess the power to terminate the agreement by unanimous 
action and to fill vacancies in their group* 1/ On the other hand, Sovalles 
stock is voted by majority action of all the trustees*- It; appears— and 
Helneman asserts— that at a minimum a majority of the trustees are persons 
responsible and loyal lo him* Moreover, any three of a group consisting of. 
Helneman, Richard* Sped eel, Ehrlich, Ronge, Vannleuwenhoven, and Auchincloss 
--a l l Helneman men— may conclusively determine whether a trustee hae become, 
disqualified as such because he has .his regular domicile or residence- la 
occupied territory* or, being in Argentina is unable to exercise uncontrol- 
led -and impartial judgment by reason of revolution, or~polltlcal, economic, , ^ 
or social upheaval in Argentina* i 4 

The voting trust agreement further provides that whenever Helneman, *■' 

Richard, or Spedael is in Buenos Aires he may displace one of the managing 
voting trustees under the agreement* Bindschedler and Ventoaa subsequently 
requested similar rights,; which Hslneman has agreed to but which have not 
been actually incorporated into- the voting trust agreement* By this under- 
standing BBineman, Speciaei'aad Richard would be entitled to displace, as 
n group, but one of the voting trustees,, but Helneasa fed Is ho nevertheless 
will ‘have an advantage over Ventoaa and Bindschedler because heihas two 
mlternates* , v •- . 



A- 






J^^ftXied fli^gbom^the following: , Helneman, Speclael* Richard, Beck, 
ABMKmti Baballl, Meyer.^tU.grtnr / ,, Vmnnieiiweoboven^Cnabo, .Cal veil,. 
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\it thue appesis quite clearly that the 6 ofins maaagemeni«-l.e», Helne- 
wn — p oaaeae— virtually absolute control of Bovsiles, and hence present 
control of. Chade v s assets*, And since eight of the eleven individuals who 
■ay displace, and appoint, a anccessor trustee under the Option Agreeuent are 
also associated with, the Soflns management, that control will continue fol- 
lowing th* allotment of shares to the trustee. 






t 



; Securitas, Ltd. la. custodian, of the assets ofSo valles — i.e., Chade's 
assets. .Securities of the Argentine subsidiaries are in safe deposit boxes 
in Rew fork, the others in London vaults. 

The beneficial owners of Sovalles are, technically, the beneficial 
owiers of its stock (only security outstanding), who hold non^votlng trust 
certificates.; Original, owner and. subscriber was Custos, which sold the 100 
eharee on August 10, 1940 to the following: 



Meyer-Pelllgrlnt 
Garcia Merou • 
Heineaan 



40 shs. 
40 sha.' 
20 aha. 
100 aha. 



$400 

400 

200 



$1000 1 / 



Securitas has. an option (in bearer fora, expiree In 1950 ) to purchase 
Heineaan* a certifies tea, and physically holds- the certificates in. custody. - 
Citrs, 'Argentine subsidiary of Cade, has almllar options to purchase the 
remaining eighty certificates, and Flduclp, 2/ another Argentine subsidiary 
of Cade, physlciaUy holds them in custody, ‘ownership of the voting trust 
certificates has thus been split, li was explained, to legalise the voting 
trust set-up, which would be Invalid if the beneficial ownership of all* 
Sovallea* stock were in: one l|aad. k 3/ . 

. - • . ; a - ' 4 , - * 

But the- beneficial ownership of Sovalles' stock does not appear signi- 
ficant in view of the fact that Sovalles' is principally a naans for control, 
which has been' vested in the voting trustees, and as holder of Chade's as— : 
seta Sovalles is not entitled to any of the income therefrom except to the 
extent necessary to pay minor expenses and a small fee under the Option 
Agreement. # 

Tkt Committee 0/ Seven 



% 



It- thus appears, that the Soflns management has obtained absolute con- 
trol of Chade's assets. And yet this has not been accomplished, apparently, 
by means of strong-snr or- high-pressure devices, even though 6 oflns'o inter- 
est is but* 15$' la Chade. It is s result of the history of Soflna's rale in' 
Chade and- the strong personality of Heineaan. 
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1/ Payment was ( nsde iy delivery of notes of the purchasers to Securitas, """ 
which credited: Custos'’ account. Zntereet on the notes is payable only 
1 ;tO the extent of r divldende received on the fiovallee shares. • Principal 
*iv payable, Itr. ten years with right of prepayment, either in .cash or by 
.deliyetaf; of\the' 6 ovsilos stock or voting trust certificates therefore. 

" * r. , I' ».*; ’ . V J s 4 f ? iT*- 
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nduciSf dlao Is Tdvpoibltory* updsr the, voting trust and. henco holds the 
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V Sovalles, stock- ltsel f. 






Information supptiediby- the British government is to the effect that a 
bolding is requlred to .dissolve, the’- voting trust, and’ thus the 2 (j$ 
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V : t it was Heineman who formulated tha plan whereby Chade was founded and 
' ItS' assets acquired from DUSG in I 92 O 4 after others had been unsuccessful 
|n /doing 804 He Inenan and Soflna have managed Chade's properties since that 
btgliinlngf add under that managemeht Chade’ s stockholders have fared very 
well* The venture has been a successful financial affair, which has un- 
questionably contributed to Helneman's Influence. Another aspect of nls 
influence- Is the fact that he apparently earned considerable gratitude and 
8 feeling of indebtedness when he made available Soflna 's Eelglan headquar- 
ters and resources as a refuge to Chade's staff when It fled the Spanish 
r revolution in 1937 • And Heineman had little difficulty, under those Immi- 
nent conditions, in persuading the various Interests that additional meas- 
ures ought, be taken to protect Chade against contingencies growing out of 
that wa£. v The result, we have seen, was the formation of Soiec with the 
safeguards in connection therewith. 

This latter development broke the ice, so to speak, and was a favorable 
. setting for the devising of more stringent measures to protect against e 
total European conflict, Eut how, nevertheless, was Heineman able to acquire 
virtually absolute control in the process of establishing the Option Agree- 
aent machinery? The answer appears to be that the ether Interests In Chade 
were accustomed to Heineman running the company’s affairs, they trusted him 
In a very large measure, and, moreover, they may not have been altogether 
aware of Just what was happening. 

W liners has stated that when the Option Agreement was executed, Ventosa 
et al. did not realize Chade's stockholders thereafter did not have the 
Power to run the company's affairs. Later, when Sova lies’ was set up, 

. Helnema^x relates "we suggested the names cf the voting trustees, and t'essrs. 
Ventosa and’ Eindschedler accepted them. This was perhaps largely due to 
the fact that’ they did not at first realize the importance of the voting 
trust ^Heineman ha9 pointed out that Cambo and Ventosa are 'Spanish politi- 
cians, neither lawyers or business men by profession] and also to the fact 
that the persons named were all Important members of the management of the 
Cade in Euenos Aires who had enjoyed the confidence of the stockholders of 
Chade for many -years." Subsequently, It wee evidently realized that a good 
majority of the trustees were personally answerable to Heineman, and 
Eindschedler and Ventosa requested that they be made alternate managing 
trustees, as heretofore described. 

Likewise, so long as Eindschedler — who Is in Switzerland — and 
Ventosa — who la In Spain — could keep in touch with Heineman, they ap- 
parently felt' that he would make important policy decisions concerning 
Chade only after mutual consultation and agreement. Heineman asserts that 
the confidence he enjoys is the partial result of hlB always having done so, 
that there has never been disagreement. Eut presumably the Spanish and 
Swiss Interests were net locking too far ahead. Hore lately, they began to 
wonder what-vould be the state of affairs should Spain and Switzerland be- 
come Involved In the war. In that event Eindschedler and Ventosa would be 
disqualified from acting by the terms of various agreements and by-laws. 
Further, Heineman Indicated to them' that thereafter further communication 
and consultation would be cut off. 

After lengthy discussions 'by csble and letter, he states, they accepted 
this* pr'lqcl*pleu r (in fset^ they may have realized they . were by.*now powerless 
But they wished t<y make certain that In such circumstances 
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no decision would be taken without prior consultation among • group of persona 
In whom they* as well as Heine nan, could have confidence* Helneman has also 
ssld* though* that Elndachedler and Ventosa desired a face-saver in the event 
that they should be accused by the Axis* sometime In the future* of having 
"sold out" control of Chade's Important Argentine properties to persons sym- 
pathetic to the Allied cause* They would want to be able to reply that 
Chade's affairs were still being run by a group exactly representative of the 
Chads board Itself* 

Accordingly* they proposed a committee of three to Helneman* each member 
to represent all of the three principals In question* which should, determine 
policy as to Chade. Helneman refused to agree to such a suggestion* realiz- 
ing he could be outvoted (though arguing that a triumvirate form of govern- 
ment had been proved bad by history) * and countered with a suggestion for a 
committee of eleven or twelve. Ventosa re-countered with a proposal for a 
Committee of Seven* composed of the present seven-member Committee of Cade 
except that members Ventosa* Findschedler* and Lock* as long as they remained 
outside this hemisphere* should be replaced by Messrs. Vehlls* Eauslll* and 
Brosena* Thus the Committee of Seven consists of: 

Combo - a Spaniard* presently In Argentina* Chairman of Chade. Describ- 
ed by Helneman as "an Intellectual"; as interested in art* r.otably 
painting; as having written several hooks on economics* "Los Dlcta- 
tores" being a condemnation of dictatorial methods. Helneman has 
known Cambo since 19 05. Both Cambo and his associate Ventosa have 
occupied cabinet posts in Spain* were 'members of the Catalan party. 
Neither are businessmen by occupation but both have followed Chade's 
affairs rather closely. 

Speciael * - Managing Editor cf Soflna. 

p.ausili * - Cne of the managers of Cade in Fuenos Aires. 



Drostns * - General Manager of Cade* 

I’eivemcn * - Head of Soflr.a. 

Vehils - one of the five managers of Cade. Formerly manager of the 

Montevideo Tramways Company when it belonged to Chade (later sold 
to a fritlsh group). Described by Helneman as "the diplomat of 
the crowd" (Cade managers). 



Casabo — recently brought by Keir.eman from Spain to Hew fork. 



* These individuals are elsewhere described herein. 

. The Committee of Seven has no legal status* however. It Is an informal 
arrangement between Helneman* Ventosa* Elndschedler* Cambo and the other mem- 
bers of Chade's board (although the latter did not participate in the ar- 
rangement) that specified natters are to be submitted to the Committee before 
being presented by any of Its members to the boards of the Chade group (in- 
cluding Sovalles and Sulectra). Most important item is the interruption of 
communications — Including dividends — between Cade. Sovalles and-. Chade: 
that is* when Lt shell, be deemed, necessary to cut. off ' the flow of funds, to 
Spain*. Other- questions, purportedly Included are* , , 
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' '.•; • • -r< : $; *h>-* ’ --■• • ' V . • . . ,. • . 

(a) balance tbtfU iod loss statements of oospanles In the. jroop, 

(b) suggestions fo» M^Mr«hip on the boards or theie colonies* (c) ^i«nje» 
in their capital etruciurea*,(d) cbaultnents to be node with third parties 
each m thr frni^^tportHoii of idiadi Aires# ,1/ (A) possible ties in- 
vestments* and' ( tf Anm>le the by-laws of the Oosp sales. • 

- • . . *-srn v » . •*. . • • • • 

Heiaenan l|as ned|tot^ stated that# "It is ay conviction that provided 
the suggestions which inaketo this coanittee are reasonable and in the in- 
terest ofV the conpsalee#';thejr will- aiwjrr be accepted*? 2/ 

,8*-' IMPLICATIONS III THE CHADS SITUATION ’ 

. . . * / ; f r . • ; . 

? * ‘ — / 

Prom the general' American polntof view, there- is a very significant 
aspect of the Chade situation, and it night becone of partleular concern to 
the Commission* It stems from the facts that (1) while Sofina's control 
over.' the itoportant Chade properties la’ dominant* it nay not be altogether 
absolute! (2) thaV control* night be challenged by the Danish and Swiss in- 
terests: end (5) the- latter nay be or night become Axis tools or representa- 
tives. r »\ . V ; ■ 

. * . • . • < • •• * . • 

The Buenos Aires utilities were formerly controlled by German interests* - 
These are valuable properties# and their lnportance to Sofina has been In— 

. dlcated.. The British j/ believe that the Germans would very ouch like to 
regain then* Jfoinsman himself indicated as much to a member of the Goanls— 
sloh's staff*' ' And it is well known that Argentina is the nos t likely South 
American country for any Increased Axis penetration* 

V * ' * . < * / • - 

The machinery by which the Sofina group has taken tenporary but full 
control over' Chade’s assets is complex and Involved* as has been related* 

•Tb be sure* even in nornsl tines 8oflna'a voice in Chade's affairs has been . 
strong — a combination of its 15?! stock ownership and the practical influ- 
ence flowing Aron the service- contracts* ;. Nevertheless# Heinenan professes 
to be well aware of the fact- that Sofina has but a minority Interest and 
that there are other* strong minority interests in Chade* They appear to be 
principally* represented, by three individuals: 

♦ * 

Rodolphe G* Bindtchtdler t , said to be a Swiss# a director of numerous 
- European companies*, including Sofina and Chade; particularly con- 
nected with. Credit Suisse# Zurich* an Important* Swiss Bank, 



1/ Cade has recently agreed: to aselst the Transport Corporation in certain 4 
financing. 

2/ Directors of Sovalles are supposed to reflect the interests represented' 
on the Chade board— Diplock* London* counsel for Chade* has been of the 
opinion that the protective scheme would not be valid if this were not so. 
Directors of Sovalles (as of recent date): Cambo, Valentin Rulr-Senen, 

Fable de Varnica* Everard C* L. Moynell* Clodormlra Zavalia* Rene. Brosens* - 
Richard* Poronda* Helneman* Ventosa (Chairman)* Bindschedler* Bock* 

Officers- of SOvaller (as of recent date) : Ventosa# chairman boaQl- of 

directors! Heine nan#; pres* and. deputy chairman; Ventosa*, BindSKhsdler* 

, Speclael* Ahcdiisclosar^ vlicewpreaidentsi Hllaers* treamarert. btmc^a*^ 

■ aecretaryt Casaho* ,lat;aaat^ secretary; Plerrard,- 2d^ assistant; seorstary. 

.1 '• . ♦ *’ r '* . . .% L . ..i ' t * •’•*•* jl\ r - X -A y’V .V „V *. •' - ■ ' - * mi " ^ V 
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reputed to control an important block of Gbada Stock* . if 

V * . ’ , • 

Franc ioco* it .4* Combo Y Bat lit * (usually s'* farted to barela as 

"Ctabo"}, a Spaniard who la chairaanof chads* s board* presently 
located In Buenos Aires*’ . . * 

V ■ * ■ *. . . ■ * * ** ’ . • . 

Juan Vtntosa Y Colvtll (usually referred to heralu as Teutons)* :*• 

Also a Spaniard, he appears to be closely associated with Caabo* ; 

* . 

Caabo and Ventosa hare been Spanish politicians of prominence for many 
years*: .It la not altogether clear whether they represent the Spanish govern 
aent on the Chads board 2/ or several Spanish banks which are believed to 
hold Chaide stock* .The two interests nay In fact be the sane* 

r • * 

• ■■ . • . # 

The debentures of Chads are held to a large extent In Spain and 
Switzerland. - 

Thus under normal conditions, there appear to be three strong minority 
- interests In Chads* But by taking the lead In devising the war protection 
s chons, Helnenan and 8oflna have run away with the ball and taken that con- 
trol unto thenselve* "for the duration”. Some evlden’ce of rumblings of 
dissatisfaction or displeasure on the part of the other Interests was de— 
tooted in the course of the Investigation*' It does not appear- that open 
conflict has resulted, as yet* In addition, it is understood that there nay 
be eons doubts as to the legality of the Sovalles set-up as a whole, which 
night conceivably lead to proceedings to contest it In the event of a fight* 
The recent agreement on the Committee of Seven for consultation concerning 
Chade/Sovalles affairs, discussed heretofore, is perhaps indicative of sane 
liquidity or tentstlveness in the Chsde situation* Whether or not Helnenan 
feels there le any precariousness, certain It is that he la most a nxi o us 
that there not' be* He appeared to go* out of his way to assure the Commis- 
sion's staff that he has the natter under oontrol, but urged that nothing 
be done to harm his position* 

In fact, any effective steps to challenge Helnenan* a control will be of 
extreme concern to him and Sofina for It will Imperil the most important 
portion of Go fins' s Income, particularly during the war* Considerable pres- 
sure could conceivably thus be brought to bear on Sofina* And the ultimate 
interests which might be back of that pressure are cause for anxious concern* 
Blndschedler and Ventosa are not known to be Axis representatives, but per- 
sons In the British government familiar with the Goflna/Chade situation are 
of the Opinion those two are at least sympathetic to the Axis by "personal 
inclination": 1* e*, Blndschedler and Ventosa conceivably may be, or be- .. 

cone, the. means for bringing to bear indirect Axis pressure against Sofina* 

It la not known that Helnenan himself is sympathetic to Axis alas - Indeed 
his conduct* so far as is known, points to the contrary* But it is not 



1/ Wllners testlf leg that he is quite certain Credit Suisse votes aore stock 
at Chads meetings than Sofina, held, he assumed, for the bank's cue toners* 
It is a common practice for Jjufopeans to "hld$" their Investments in 
Switzerland, for tax reasons* - 

Wllners testified he "believes" the Speniah government "probably holds 
norm" Chads stock; than Sofina* It has had. a representative at recent 
Chad* stockholders' meetings* 
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inconceivable ta suppose- that he il(bt feel required to play bell with the 



other Interests, to protect So fine's important Argentine Interests. It 
could take the fbrm of favors or granting eoncessions aa to other proper- 
ties or- in tore sta in the So fins system. ’ It may not be altogether too fan- 
tastic to Imagine that those concessions or favors might relate to Soflna's 
interests in Mexico or the united States. And this could be of extreme 
concern to the Commission if Soflna bad a controlling or significant in- 
fluence in any registered holding company system, or subsidiary thereof, 
or other electric or gaa utility in this country. 

This potential Argentine danger spot is of sufficient significance to 
the- intelligence service of the British government that it maintains a 
continuing surveillance of; Soflna's affairs, particularly as to cosinunica— 
tions between the United States and Portugal. Moreover, for over a year 
now five names associated with Soflna have been included in the list of 
twenty-four names, changed weekly, which is posted with the British, intel- 
ligence service offices throughout the world for particular notice in the 
examination of all available communications. 1/ 



g ; - At a subsequent point in this memorandum is discussed the situat. 

S with respect to certain German nationals who are employees of Cade in 



In IGtneral 

Exhibit J is a breakdown of Soflna's income as between dividends, in- 
terest, service fees and miscellaneous sources for the years 1957. 1956, - 
and 1959* Exhibit K classifies the service fees received in 1959 by com- 
panies from which derived. .The’ sources — by countries — of all income 
has been shown on page *J , supra. At the most, only an approximate one- 
fifth of the* Income in 1959 was derived from the Axis-occupied arena.' The' 
balance was from countries which today are outside that restricted sone. 
Therefore, since Soflna did not as a rule report as income fluids which it 
could not transfer^ it may be aasumed that the balance — to the extent 
that the rate of flow has been maintained since 1959 — are finds which 
the Soflns-Securltss personnel can presently get its hands on. It amounts 
to in excess of $5,000,000 of corporate Income to Soflna alone. 

f a # 

Today, the properties at Mexico City, at Roaarlo, and in Spain are in 
auch condition that income therefrom is either not realizable outside of 
... those countries (Spain) or la not available because of the financial con- 
ditions of the companies (Mexico and Rosario). As to Mexico, this has been 
the altuation for some time, but recent improvement of the Mexico Light A 
Power Company indicates an expected change In the more or less near future. 
Accordingly, the Buenos Aires properties, in the main, and to a leaser 
extent the Lisbon subsidiary and miscellaneous American Investments, are 
the principal sources of Soflna Income today. 

Obviously, however, by reason of the fact that Soflna actively manages 
the large operating properties at these several points, it controls the 

1/ The five names are understood to be Soflna, Cbade, Sovalies, Securitas, 
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Buenos Aires holding positions of relative importance. 
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9. PRESENT SOURCES AND HANDLING OF S0FINA INCOME 
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